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Commercial Expansion and Growth iof Credits. With Some Notes on the 
Republic of Mexico. 


ADDRESS BY VOLWEY w. FOSTER AT THE BANQUET QF THE GHICAGO GheDIp-segN’s Assocta- 
yTIQN, AUDITORIUM HOTEL, CHICAGO, SRPTEMBER-17, 1902. 


GENTLEMEN oF THE Creprr MEN’s AssociATION: 


I fully realize the honor there was in your invitation to address you, and t 
peril also that accompanieu it.) After some) reflection’ I concluded that’ I could add 
neither ‘to your ‘wi ‘ior to your happiness, and only on further solicitation o 
your members did I conclude that I would at least join you at your dinner. 

I have always had a very high opinion of the wisdom of credit men. I have 
never been acquainted with many in my! life, and spi they| exist for mie as a sort of 
mysterious hidden dynamite attachment to great institutions, whose verdict is to be 
greatly feared by the weak and wickéd):particularly ‘the weak. I suppose that the 
selection of the occupation and the opportunities for such employment arise from 
a natural instinct in the individual to a very considerable extent, and that your best 
conclusions are the combination of the qualities of imstinct-afid of intellect, and that 
it may be said of many of you that you have great “noses for credits.” For the 

ssion of the instinct you may be indebted to some of your earliest ancestors, and 
of this I had evidence on an occasion whem J was)walking upon a Chicago street 
in company with a friend who was oo in the lumber: business, and’ who was 
complaining to me that he found it ;di to employ competent credit men; Just 
at, this juncture of our conversation. we were opposite the. window of \a bird and 
limal store, in which theré was a particularly intelligent ing. monkey. |.1 was 
Ty much interested in him, as.1 always am; in, these le. He) was im a cage - | 
that evidently had not been .cleaned.in sometime. He had, however, received his — 
breakfast, thrown upon the bottom of the cage in the form of shelled peanuts, and 
was carefully using two faculties—sight and smell—in determining the edibility of 
the nuts which ‘he gathered..with his hand. He, however, became somew. 
racted, and imet our gaze with an interest no doubt equal to our .own, at 
continued to look at us while he also continued the selection of the peanuts, and 
ing at that time only the one faculty, namely, that of smell, to their inspectnm, 
‘ore eating. “On one occasion he had evidently been unfortunate in his selection, 
and, still gazing at us, raised the object to his nose, but threw it away with such 
lightning speed as to indicate his extraordinary power of discrimination, and I said 
to my fri “There is your credit: man for you.” Very, mich 
your judgment, and credits will be extended or restricted as you. may «deterthine, 
but as our) relations to/the commercial world. aré so rapidly ‘enlarging; it will ‘be 
necessary for you also to enlarge your knowledge of the: other’ nations,and to 
weigh and measure the credits that may be extended, at least to our near rr to 
based upon an. understanding of the moral and..commercial!, Jexicon ‘those 
countries. Our Latin-American friends have not. exactly the same; \method of 
sacting business that we have. They believe that there, are. many, things as 
important as the due date on a note, and in fact there are many. excellent 
lioods in which it is believed that gentlemen are never quite so particular, I. have 
no doubt that you have already made a good start toward obtaining and classifying 
the kndwledge necessary to meet the necessities of our extended commerce. We 
have already invaded countries new to us, and still they were not new. Their 
habits of business and methods ee of i talon aa been er 
for hundreds of this, er, wi laps other g reasons, 
will make it a Bor of time and "viedo to . - eee 
balances in New or Chi exchange instead of sterling exchange. It may § . 
be interesting to to speak’ a momefit of the great growth that has taken ' 
place in the republic of Mexico since..t and for this reason I have obtained 
some data and a few statistics, assisted by Se Enrique C. Creel, of Chihuahua, 
the leading nama spitit- of Mexico; ana Lic. Joaquin D. Casasus, of ‘the City 
of Mexico, the leading authority of Mexico on finance, and aathor of manv of the 
laws concerning banking. If I read allthese to you it would consume some seven or 
eight minutes of time, but perhaps they would be of special. interest, after all. 


STATEMENT BY SRUOR B VE.C. CREEL,.OF CHIHUAHUA, 
I, 190%. . 


“The first bank was established in the City of Mexico in 1865, under the name 
of ‘Bank .of London, Mexico. and South America’ This bank was a branch, of 
the t institution, established in London, with branches in Mexico and Peru. 
The of London, Mexico and South America never published a statement of its 
business, and its capital was not known,, but it is believed that it was not over 
$500,000. This bank was very prosperous, and has been increasing its capital from § 
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which bank was consolidated with another established 1883 .under 
name of ‘Banco Mercantil de Mexico.’ The consolidated bank was then called 
‘Banco Nacional. de: Mexico,’ and was organized with a capital of $20,000,000. 
“After 1884 other banks were established in the different: states of the i 
from time to time, and it was not until 1897 that the first banking law was issued 
in Mexico; and since then most of the banks ‘now in ‘existence have peen established. 
ace 
ore 


“Banking in Mexico \bas been a safe; ‘conservative, ‘sound’ busiriess, 

gtowth: hasbeen of. t°assistanee -to ‘the development of ‘the ‘country: 

there:were any banks ‘in-the-republic, the rate: of interest was as high ‘as 2-per 
romonth, and the exchange’ from -one: place of the ‘republic ‘to anothiee wal Uh 
igh: as tzoper centi)-Condensing in - figures. the- development - of thé’ —— 


bet hc teoond” teak Beaee’ de was established, te:-the; Gkyret 
| Chihuahua in 1876, with a capital of $100,000. This bank-also did. a -—prosperous 
E “In 1881 the ‘Banco Nacional. Mexicano’ was. established in. the City of nanan 
"4 in 


business in imexieo, I will give the fouowing information as represented by. 
assets of all the banks of the republic: 
© gion. tis. oatnped. Vi $1 {000,000 .00 gas ies ei $210,205,000.90 
BOPS WE A UE *' © §,606;000 /0G VTQOO. vane: 238 000. 
OO 52 9H AST kee Sn ne ME TOE = cies a Suan. 
SBGSS, IE UN, 92,800, 296.97. ‘July 37, 1901... ...-.-.. 270,141,624. 
1898 fa eras 176, t98,do0-00 *" ea os ‘en 
“The ‘stock of silver money carried by the banks of Mexico has been 2 
follows : + ai 
WE iss sabes ode saees $500,000.00 wee SS $48,719,000 86 
SO erie 5: Ko 40k vas OE Ys 2,000,000,00 ...,, BQO 66 EVES cass 55, 344,000.00 
Spe oe 10,000,000,00° “May 31, IQOL cos eseeseess 53,/913,411.00 
wo ie odiale wale wh 8p921;037368 <i July 31,9021 64 A evn 59%590,999.00 
1 a taais asin «6 ta Re and 40,61 3,000.00 : ena 


“Previous ‘to ‘1897, as T have ‘mentioned before, .there was no banking law, in 
Mexico, and some of the banks peated under federal charters and others u a 
state charters, but since March 19, 1897, all of the banks of Mexico are under the 








federal baz law under the ofthe federal:.government ' The 
department of finance ints a bank examiner for ¢very ole of ‘the banks; evety 
bank (examination once a month; the statement of the bank is ptblishéd 
i Poficial newspaper of the City of Mexico and in all of the official a 


. in newspapers 
of the different states of the Union. hing which. is very remarkable is that.2 
bank itae ‘ever failed in Mexico, while i ‘th United States, as you’ know, 393 
nati banks have failed since 1863, representing a capital of $65,477,420. 
e banks of Mexico have paid’ dividends on am average of To per cent, 
besides carrying $13,840,400.54 as surplus or undivided profits. ~~ 
“In the United; States the average, has: been 











“At present the total amount of money, silver and paper currency in circulation 
in this country is as follows: n ; 
Silver held by the banks... .......... 0.0.0. .0,e0 eee $59,500,000.00 ~ 
Silver. held- by merchants and othérs. 2... 3.00. ..5:; §0,000,000.00 


Wee we ee ee ee we ene eee we nee 


ited States you have $26.21 per 
mioney has been reduced in the 
different. states. of. the. Unién 
tendency is the. interest. to. 7. per .céiit. 
pér cent.:in the. states, which will vety 
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ination 


$27,946,727.00 

1,937 000.00 62,058,000 .00 
1,702,000 .00 79,324,000.00 
4407 ,000 .0O ,687,000 .G0 
11,107,463 .00 »422,000.00 
11,828,541.00 92,793,335 +00 


“You. will.notice that the time deposits are the heavier, because the people 
Of this country are using the banks to place money. at. interest on six months’ and 
twelve months’ time. The sepals ee ital stock of twenty-four banks established 
in Mexico “is $78,300,000, again: st $8601047 65 which your 3,571 national banks 
pepheent ti the Unied States. As Mexico has t natural resources which — 
are not developed yet, they need a good deal of money, and very likely the 
authorized capital of the banks will be increased very materially in the next ten 


“So. that you may judge of the growth of Mexico from other sources inde- 
pendent of banking, I will now say a few words as to 


RAILRUADS, A 
“The mileage of railroads.in Mexico is represented by. the following figures: 


“Just at this:moment Iam not able to report the total amount’ of earnings of 
all of thé: Mexican railways, but I will mention a eee of the Mexican 
Central rn which) isone of the most ‘extensive 'systems. The figures ‘are 


qos tiise 
REVENUE OR THE MEXICAN GOVERNMENT. 


“The revenue of the Mexican government will also give you an. idea of. the 
growth of the country: 


“The Mexican government is having a surplus every year of about $6,000,000 © 
ag REVENUE OF THE MEXICAN STATES. 


$17,131,917.00 | 
20,000,000.00 


7890. oo. ws picks suntedas ou '; 4, 144;2 
REVENUE .OF THE MUNICIPALITIES OF. MEXICO. 
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TRADE BETWEEN MEXICO AND THE UNITED STATES. 
EXPORTS TO THE UNITED STATES. 


Mita i aa Fara che ne adsl IEOO hades sikvageenochss ore $44, 

ieee Fg AS op ea apart 54 LIOR. SPOR veisin> sd ahanigaevtianss 79,651,695.00 

Wide 5) <pichihad 4b kes'snnst 25,420,595.00 . 19000 ..kesnteenes ass said 100,000,000,00 
IMPORTS FROM THE UNITED ‘STATES INTO MEXICO 

We A! $5,231 Ri eile el ae! coe $20,145,763.00 

WaT st. SRP AS. CAS RAEN MUS cs ac nok icms ci kacteer 35,150,000.00 


N. B—These items of importation are in United States currency, 


“It is proper to say that the business intercourse between the United States 
and Mexico is increasing very rapidly. The feeling in Mexico is very much in 
favor of developing international enterprises, and the American capital and: energy 
is well received in the business community of Mexico. 

MINING, 
“The coina ee of Mexico from the establishment of. the mints in 1537 to the 


end of the year of 1900, is as follows: 
Colonial epoch ............ TEOe 00308 so ce oe $2,151,581,960.00 
Independence .............. 1822 to 1873.......... 809,655,251.00 
MOOUIEs vis «0s KAEE Senne 1873 to 1806.......... 644,346,066.00 
ROME ew «iii -crctea ds cats ddd tvininle celewe d $3,605,583,277.00 


“This a represents about G per cent. of the full amount of the silver in 
circulation all over ‘the world. ‘The yield’ of the mines in’ Mexico fifteen years ago 
was $40,000,000. The yield at present is about $100,000,000. 

POSTAL SERVICE. 


“The following will ‘ an idea of the growth of ‘this important branch, which 
is so closely connected with the development of a country: 





Post-offices. Postal. Agencies, : 





BOs ease r eas NER GER IA * 1044.04 s+ Ape hee OE Ae 5 269 ~ 





le Pete CAE t hae SAS CSV SN Nae At ES teen ES a 719 
I Pi ckdnee + nti trae Shaenates LAN eenank Nahe 3 1,430 
TR cAtubsbah ang ho:554 AAA Aae hee toda ke 469 1,471 
IQR ebay sine Sha es Awe eee ne ee eek ee eee eK abe sane 539 1,972 


“The total nutber of pieces distributed by the mail in’1878 was 5 160,802, while 
in the year of 1896 the number increaséd ‘to 24,000,000, and ‘in 1900 the number was 
134,631,009. During the colonial epoch the postage for every letter was ffom 
25¢c. to 37¢. with an extra charge of $2 for a’ ‘registered letter. ' At present the 
postage is 5c. over the American continent and roc. to Europe. 


“It would be rather tiresome if I should continue to give figures on every 
branch of business, but I wish to say that the same mark of progress ie found ar 
ear and very few countries, cutie of the United States, are progres 

resent as. rapidly as ye is, tal everything into consideration a! looking 
backe to. the condition: of . things aki exico twenty years ago. One of 
steps.which has been taken lately by the Mexican government to give fadllities to ss 
ro ps is the establishment of bonded warehouses, where mer- 
chan can. be deposited es paying the irhportation duties, until ‘Such time 
as the. are ie out of the bonded warehouses. 
bonded SiXhoue’ ¢compariy ‘is authorized to onke loans to the 
wie Ok the conde deaetaed ie the bonded warehouses, and with these new 
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importation will be increased very 
will bein a —— to transact 

ion to the volume of business, than 
: ‘Mexico are of a conservative disposi- 
ttle slow in: paying their obligations, yet, as a 
the merchants and bankers are 


you take the history of the Banco Minero as*an example, we have never 
miore than $10,000 per annum for bad debts, which speaks well, inasmuch 
as.our loans amount. to over 

“In Chihyahua -in, the last) five years the total amount of failures is nine in 
number, and the amount not involved not over $100,000 altogether. 

“The reason why in Mexico goods have to be sold at four months’ time and 
six‘months’ ‘time is because the connections ate yet slow outside of the railroad lines, 
and with the country people it is the custom for them to pay their debts out of their 
crops. We harvest: wheat in May and corn “in) December, and in this way the 
income of the farming people comes only twice a year, 

_..“It is the custom of the small merchants in the country towns to sell at three 
or ot months’ time, and for this reason they ‘have to buy on six months’ time, so 
as tO make the two ends meet. 

“I wish to speak in the highest terms of the character of the people of Mexico, 
asa, whole, regarding. its. credit,. because there is a very deep feeling as to the 
principles of, honorability, and.so. much so that whenever a man fails he can 
neyer, again replace his credit, because a failure is considered as a disgrace to his 
name and to his honor. 

“T have not spoken of the great number of schools which have been established 
in Mexico, because it was my intention to show the growth of wealth and of 


business;/ and not’ the ‘intellectual progress of this country, which is also very 
remarkable.” , 


STATEMENT BY LIC. JOAQUIN CASASJS, OF MEXICO CITY. 


“Mexico, September '12, 1902. 
“Mr. Vorwey W.- Foster, Chicago: 


“I have just received your favor of the 5th inst., in which you ask me to write 
you_a letter explaining the financial situation of the »lexican republic, as well as the 
development that in the last few years it has acquired in commerce, industry, bank- 
ing institutions, and in one word, the resources. that. show the increasing prosperity 

our national lite. 

“The purpose for which you ‘request me to ‘write that letter is to read it in the 

meeting of the Credit Men’s Association, composed ‘of the most important 
and distinguished business men of that prodigious commercial center that 1s called 


“With pleasure I hasten to comply with your desires, not ofiy because it is 
always a pleasure for me to write to you, but also because we Mexicans ought 
never to lose an opportunity to inform our friends of the great American republic of 
the prosperous condition in which Mexico now finds herself, and the ample field for 
the investment of capital that is offered by our commerce, industries arid institutions 
of credit: 

“But few examples can be found among the countries of Latin America of so 
rapid and increasing 4 prosperity as that which Mexico has presented during ‘the 
last few years. ; 

“There is nothing that better shows the condition of a nation than a statement 
of. the public revenues, because as all the citizens contribute to the public expenses 
in proportion to their own wealth, whenever these resources are increased there 
is..a. proportional increase in_ the national revenues. I therefore present. some 

i data that I think will show the progress made: 


Revenues. § | Expenditures. 


$46,907,123 .16 ee 92 


50, $21,470.00 069,413.72 | 
ree eas a 47,554,920. 
2,097; 
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revenues during the period from’ 1 
following table : 





Years. Totals. 








1889 to t890............. $61,77. »841, , 

SOR SPOOL: chi. cs noo 650 a8 be S 

a F a Eww ahes eines byag5a7 ee 74 
te RO eed ae a ple Bile 128,7 

1893 .“* 1894....... asoledis ae 





“We therefore find that during this period of ten years the exports were more 
than doubled. 

“Although the value of the imports has not amounted to the same figures as 
that of the e rts, meee been ‘an increase of about. 80 per’cent., as can be seen 
from the fol Tee oe 





IMPORTS, 

Years. Totals. Years. Totals. 
3003, SE eh $96,299,557: 1} WOOP EO EOS $39,205,627 
(Geass SOIR. eaes saneboas POOR Sire ER 45,509,225 
Wea feet Pires eee a 245. ~ COG ET SA ee eee 56,189,634 
IOQG. «oS TPs eke ei ake 46,977,735 





“I must call your attention to the remarkable importance of otir national 
trade with the United States, which absorbs, almost our entire exports, and from 
which we buy more than 50 per cent. of our entire imports. 

“During the last three years of 1897-98 to 1899-1900 our import and export 
trade with the United States has been as follows: 





Imports. Exports. 


$21,490,604 | $94,976,786 


24,164,687 103,553, 
31,026,415 It ee, 








“But nothing can give a more correct idea of the business done in the republic 
than the amount of capital that has been dedicated to the establishment of banks of 
all kinds, and the increase in the bank note circulation and in the loans that figure 
in: the assets of those banks. 

“The increase in the paid-up capital of the banks has been as. follows: 


In i Suen hes shee cdoeved $23,010,000.00 " In 1899 .-...........-. $39.354,300.00 . 
PME eds sib edw as buns t 4,070,000,00  * 1900 ........ Meroe ah 55,520,100.00 
= pee eee ce es Toke RS CRONE, 30 save aay ibe ete 61,400,000.00 
“The moarene Saori in the discount business with merchants and manwfacturers 
is shown by the ison of the figures presented in the nionth of 
December of each hie the years 1856, 1857 S07, 1B, 1899, 1900, and June 30, Igor. 


discounts and loars 
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“The bank note circulation was always in excess of the cash bal th 
err being as follows: . ee rheee peen Se Ee 


“Mexico has, therefore, good reason to be perfectly satished with the ess 
enn as clearly shown by a comparison of the different balance sheets of i to 
issue. 


“The situation of all the banks of the republic, as shown by the general balance 
of July 31, 1902, is as follows: 


73,118,746.91 
Loans on collateral 
Mortgage loans 15,925,067.47 
Negotiable paper 7,998,644.72 
Current account debtor balances 72,102,137.60 
Real estate 2;356,706.92 


$325,768,512.67 


Share capital 

Bank note circulation 

Sight deposits 

Current account credit balances 

Reserve funds 16,371,339.06 


Tota: liabilities $325,768,512.67 


“The progress of the banks is undoubtedly due to the beneficent action of the 
law of March 10, 1807, which has permitted the creation of banks of issue, mortgage 
etc., and also to, the good customs of our commercial classes, the regularity 
which they observe in their transactions, and the credit facilities that.are granted 
by the banks. It is the invariable custom of the merchants of Mexico, and one,that 
has been followed by all the banks, to grant credits on current accounts, or on six 
notes. 
“The difference between the system followed in Mexico and those of Europe 
or the United States consists in the long credit given to traders, and this credit 
its support in the customs of the commercial classes, who sell to their customers 
that credit. Tf the merchants in selling their goods grant that credit to their cus- 
tomers, it becomes absolutely necessary for the banks to place themselves in such a 
situation that they can also lend to the merchants on six months’ time. 
“In order to demonstrate the excellence of this system, and the good anne 
that it has produced, | need only inform you that no bank has ever failed, and 
the failures among the commercial houses of the republic never exceeded ten in the 


: é to oe . 
the United States are uced by what is called ‘inflation,’ or business booms, are 
“Mexico is - = that has only recentl de it in com 

a young country that on iy made its appearance in - 

andi of its exceptional conditions, its increasing prosperity, the 

i ad the administration of its banking interests and the unal- 
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SOME NOTES, FROM COMMERCIAL CODE OF. MEXICO. 


authorized by their husbands in. public. writi 
bt nay ene 2 ee 


conspiracy. : 
a a eet merchants and companies doing business in the republic are subject 
ie. 
Merchants are required to publish the press the class of business; with 
its essential circumstances, Phar sachin ay: the public registry . seats Go 
cerning their basiness which the public is interested in; to keep strict and accurate 


his declaration. of age and.emancipation; if a woman, her marital license, etc. ; 
public writing, deeds, etc, showing the ownership of a wife's property and affecting 
the separation of interests between married couples; documents showing _ what 
pattimony, or pr may be owned oy any child or ward of the merchant; the 
issue of shares, bonds and. obligations of either meres corporations or .indi- 
viduals, together with the property of any kind aff wy the issue... This register 
is. public, and is open to inspection of any one who may; demand literal proof of the 
whole record or any, Dart. of it, 

Every merchant is obliged to keep at least three books—a hook of inventories, 
day-book and ledger in the Spanish. language. . No alteration or erasure is. per- 
mitted. Any error must be corrected by new entries, ‘she book of inventory must 
contain an exact,account of all assets.in detail, and all debts and obligatious of every 
kind. This must be done annually, The books must show, accurately. all money 
withdrawn from the cash box the merchant, for his private. use. A penalty of 
not less than $50, or exceeding $300, is imposed for failure to keep books in .the 
manner prescribed. These books must be produced at any timie when called upon 
by the authorities, for the of ascertaining: if they are properly stamped, and 
are subject to examination and delivery at any.time in case of legal proceedings. 

The laws are especially strict with regard’to the operations of brokers and 
factors, brokers being required to ‘have’ a license“as ‘such, and give security for the 
proper discharge of any trusts. 

Unlawful agreements give rise to-no Obligation, even when.they involve com- 
mercial. obligations. Mercantile contracts are perfected by correspondence, either 
telegraphic or by mail, and when once entered into in such manner are enforceable. — 

In°case of theformation of*companies or:ocieties with special partners, full 
and detailed statements are required to be published, showing the exact amount of 
capital contributed," atid whether in cash or otherwise. In case of partnership no 
limitation ‘upon the liability of partners exists as against third parties. ©. siyecl 

The codeof procedure’ for the enforcement of commercial contracts contains 
many strong features. "The merchant’s books on either, side. prove) themselves, 
Neither the debtor nor any of his family or employes are permitted to testify... No 
judge in any way related to the parties, or who does business with them, or whose 
family are in any way indebted to them, or are guarantors for them, or who himself 
or his relations have a pending suit of similar character, is competent to assume 
jurisdiction of the case. In various ways the creditor is protected against trumped 
up testimony, or being brought n ily before.a court that has any interest, 
direct or remote, or any cause for being or prejudiced in the case. 

‘Notwithstanding these remarkable evidences of prosperity. in. the. of 
pee Rah ine aerials thn aca to. better. t —— 
dition. Colsahies vit pareye foee. ieve that & carries with 

‘into ‘which . “The government of Mexico, as now nize 
i Even to the amateur student of history there 
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“The bank note circulation was always in excess of the cash bal ratio 
ao being as follows: F ean ee 


“Mexico has, therefore, good reason to be perfectly satisfied with the ess 
aun clearly shown by a comparison of the différent balance sheets of Sos take 


“The situation of all the banks of the republic, as shown by the general balance 
of July 31, 1902, is as follows: 


Share capital 

Bank note circulation 

Sight deposits I 95 
Current account credit balances 116,077,408.66 
Reserve funds 16,371,339.06 


Tota: liabilities $325,768,512.67 


“The progress of the banks is undoubtedly due to the beneficent action of the 
law of March 10, 1807, which has permitted the creation of banks of issue, mortgage 
banks, etc., and also to, the good customs of our commercial classes, the regularity 
which they observe in their transactions, and the credit facilities that.are granted 
by the banks. It is the invariable custom of the merchants of Mexico, and one,that 
has been followed by all the banks, to grant credits on current accounts, or on six 
-months’ notes. 

“The difference between the system followed in Mexico and those of Europe 
or the United States consists in the long credit given to traders, and this credit 
its support in the customs of the commercial classes, who sell to their customers 
that credit: If the merchants in selling their goods grant that credit to their. cus- 

it becomes absolutely necessary for the banks to place themselves in such a 
situation that they can also lend to the merchants on six months’ time. 

“In order to demonstrate the excellence of this system, and the good results 
that it has produced, [ need only inform you that no bank has ever failed, and that 
the failures among the commercial houses of the republic never exceeded ten in the 


last > 
nu UThe traders of Mexico have distinguished themselves for their unquestionable 
ich i i ell as the good judgment and. dis- 
cretion with which they carry out‘their transactions. The wild speculations thatcin 
the United States are produced by what is called. ‘inflation,’ or business booms, are 
entirely unknown in Mexico. : ; 
“Mexico is a young country that has only recently made its appearance in com- 


i of its €xceptional conditions, its increasing prospérity, the 
administration of its banking interests and the unal- 
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SOME NOTES, FROM COMMERCIAL CODE OF MEXICO. 


Married women, expressly authorized by their husbands in public. writing, may 
in commerce, and may mortgage their real estate and other proverty. 

_— cannot engage in commerce; among them those who have been 

Soo or offense against property, including forgery, embezzling, bribery and 


Foreign merchants and companies doing business in the republic are subject 
to the code, 


,.. Merchants are required to publish through the arene the class of business; with 
its essential circumstances, etc. ; to record in the public registry all. documents. con- 
cerning their business which the public is interested in; to keep strict and accurate 
accounts, and preserve correspondence for ten years which affects their business, 

A mercantile register is kept in the principal town of the domicile of the mer 
chant, in which is given the name of the merchant, either individually or the com- 
pany or partnership; the class of business which he intends to do; the date of 
commencement; if it be a company, itsconstitution, etc.; if a corporation, the 
minutes of general meetings, the power, etc., of all agents and employes ; if a minor. 
his declaration: of age and. emancipation; if a woman, her marital license, etc.; all 
public writing, deeds, ete, showing the ownership. of a wife's property and affecting 
the. separation of interests between married couples; documents showing . what 
pattimony.or pr may .be owned by any child or ward of the merchant; the 
issue of shares, bonds and. obligations of either pompenirs corporations or indi- 
viduals, together with the property of any kind aff A the issue.. This register 
is. public, and is open to inspection of any one who may demand literal proof of the 
whole record or any Dart of it, 

Every merchant is obliged to keep at least three books—a book of inventories, 
day-book and ledger in the Spanish. language. .. No alteration or erasure is per- 
mitted. Any error must be corrected. by. new entries, ‘ithe book of inventory must 
contain an exact account of all assets.in detail, and all debts and obligatious of every 
kind. This must be, done annually. The books must show, accurately all money 
withdrawn from the cash box by the merchant, for his private. use. A. penalty of 
not less than $50, or exceeding $300, is imposed for failure to keep books. in the 
manner prescribed. These books must be prodticed at any timie when called upon 
by the authorities, for the purpose of ascertaining if they are properly stamped, and 
are subject to.examination and delivery. at any..time in case of legal proceedings. 

The laws are especially strict with regard to the operations of brokers and 
factors, brokers being required to ‘have'a license as ‘such, and give security for the 
proper discharge of any trusts. 

Unlawful agreements give rise to tio Obligation, even when.they involve com- 
mercial . obligations. Mercantile contracts are perfected by correspondence, either 
telegraphic or by mail, and when once entered into in such manner are enforceable. — 

Incase of the formation of*companies or:societies with special partners, full 
and detailed statements are required to be published, showing the exact amount of 
capital contributed, and whether in cash or otherwise. In case of partnership no 
limitation ‘upon the liability of partners exists a8 against third parties. . rill 

The code of procedure for the enforcement of commercial contracts contains 
many strong features. ‘The merchant’s books on either, side, prove) themselves, 
Neither the debtor ior any of his family or employes are permitted to testify.. No 
judge in any way related to the parties, or who does business with them, or whose 
family are in any way indebted to them, or are guarantors for them, or who himself 
or his relations have a pending snit of similar character, is competent to assume 
jurisdiction of the case. In various ways the creditor is protected against trumped 


up testimony, or being brought before.a court that has any interest, 
direct or remote, or any catise tos betes bleaed or prejudiced in the case. 


stand evidences: of prosperity. in . the rete 
preg Dh Rice gammnalige andl sg thes scion nay i gheans ne eit con+ 
dicts, Colsaitties wilt pareve Toes. ! that a carries with: 

the holes into which he falls. “The government of Mexico, as now firmly organize 
_ is very strong and very benevolent. Even to the amateur student of history there 
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emains, and at its head and im that vicinity are now 55,000 inhabitants 
ouched: by the changes that have come to the cities of Mexico. The 
ds of the invasion were great men, and they were inspired by great motives. 
was contemporary with Cortez, said that their invasion was a war 
pepper. This may have been partly true, ‘bat it would not 
energy and art that constructed great and beautiful cathedrals, 
nothing ‘of their ornaments, and ‘placing them where a simple people, 
t stolid; ‘would surely not appreciate them nor be ‘influenced by them. 
the church of ‘Coycacan and het the date of its consériuction, 
éatliest, if not ‘the earliest, in Mexico,-1 was impressed by this 
The Indian of Mexico differs from those of our country, in that he has~ 
i ble knowledge ‘of harmony and’of melody, and exercises it in every 
i on some musica] instrument. Their countenances are rather 
not vicious, and Tf do not believe, from my observations, that they 
sed ‘with a’ spirit of envy. I believe that it will be profitable to you 
exico anid the other republics of this hemisphere, and this you can do 
s already published and easily to be obtained in translations. The 
ich I refer would be the commercial code, the banking, mining and agri- 
$s and those on kindred subjects; also the monthly bulletin of the 
ics, lished in’ Washington. This Bureau is doing 
the republics of the hemisphere. It is ably man- 
under a complete civil service organization. From it you can i 
information on almost ariy commercial subject concerning ahy ‘of the republics. 
The Mexican Heérald is published ‘daily in the City of Mexico, and'I receive no 
paper from which TI get more valuable information, and in which I find better 
literattire than in this papér.' Its editor ‘is an American who I think is enjoying his 
. Mr. Guernsey is a ‘versatile ‘man, and T have read editorials of his that would 
not ‘have appeated ificongruous if found under the covers of Thomas Carlyle’s 
books; and others again that vied in beauty of expression with that masterpiece 
of Johnson’s “Rasselas.” It publishes all current events and vital statistics of the 
tepublic. 1 recommend you to subscribe for it. I the time will shortly arrive 
when we shall know as much about Mexico as the Mexicans know about us, but to 
ish this we will have to make better p: than we have done in the past. 
comprehensive statements by Senor Creel and Lic. Casasus that 
we consider for a moment the trade of the United States in the markets of the world. 
Begging your further indulgence, I will submit the following table of imports 
and exports for the past four years: 


COMPARATIVE STATEMENT OF IMPORTS OF MERCHANDISE INTO 
AND EXPORTS FROM THE UNITED STATES DURING 
THE YEARS 1809, 1900, 1901 AND 1902. 
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119,785,319 
* 38,074.292 


BORORIRS «nice. ors che -sesd 4 11,272,721) 14,166,857 
e rts... fe ehzrc 5 host 3553774176). 34,255.041 
"Doited Stats. on 24,104,465) 20,089,084 
NE cbt: bxck cK bane 10,436, 11,217,315 8,953.4 13,421,236 
Exports ea ete spaygooce gatas 19,469, 1 25,542.301| 33,406,905 
United States. ain } 8,158,364) 8,251,953 16,588/847) 20,045,759 






Benporte Fass. T REN 697, 849,714, 903; 327,071 
FANG ae Uet Rae 1,227 ¥ 186,371 1,487.7 ie 1,381,719,401 
et En 023, 302] ¥, 394, 186,37 $35 


478,392,330 


2,217;821 385 
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While by the foregoing tables it will be seen that the balance of trade with the 
world aggregates largely in our favor, our imports from South American r 
largely exceed our exports: to those countri¢s: We also’! buy more from tal 


peed should corame a genuine 

nation, it would be 

iri After all, knowledge is the 

of a complete knowledge of other commerciaf 

of such commercial agent would be easily pre- 

to the extension of our IY sania and the systematic 

the neighborhood to which he was 

for and great rejoicing. The 

ient evidence on which to 
and the intellectual and moral at= 

nities, offer this last best chance for 

excellence. The genius of invention 
larly here, and those of us who with 

tries and states instead of the small 

boldness of those who, in our commier- 

© think of nations and of the whole world’s needs. ‘This 

is only a confirmation of the prophecy of the solidarity of society, and when the prin- 
ciple of co-operation which, in its present manifestation serves only a part of society, 
shall become universal, the psalmist may sing a new song and the sons of men will 
called by a new name. In the startling procession of events now upon 

come, there will be much that is incongruous and not harmonious, but 

tone of these activities “speaks of hope and halcyon days to come.” We 

at work a mighty force that may not now be stayed. We are realizing the 

of the earlier years of our national life, of which the public school is so large 
15,000,000 children now being well ta im these academies. Grant this, and 

can prophecy the glorious outcome? ore than 200,000 per annum graduating 
from. our higher educational institutions and places of technical instruction! What 
an army! And not less, and perhaps more of certain insurance to our future, are 
the many thousands of well taught, God-fearing, well disciplined young women whe 
are receiving the advan of our best educational institutions. What a galaxy of 
mothers that is to be! @ progeny will be theirs! And these benefits and ad- 
vantages cannot accrue to this nation alone. I believe that it is true of nations as of 
individuals, that those who live to themselves alone do not deserve to live at all. But 
we need not consider this, asthe very nature of our growth and development will 
compel consideration for all parts. of the earth with which we must come in touch, 
by their necessities and our necessities to a common interest. Wonderful things 

have happened i in the last few years..;Our boundaries have been changed, our opppr- 
tunities and equally our responsibilities have increased. Urged by as righteous indig- 
nation as ever moved a nation, we have become torch bearers to dark places, and thé 
few .evil incidents ‘that have accrued in our administration of this trust have been 
made more odious by the other magnificent incidents and manifestations of patience 
courage and wisdom and gracious helpfulness. I do not believe that at any time 


tation_and grasping Lands are loosened of their burden as w+ raise them in reverent 
adoration to this great light. What an opportunity to direct nations to happiness and 
peace, “to steal from them,” as has been said, aye, to steal away despair and to set 
radiantly beautiful in its'place! To steal ignorance and give wisdom} 

i i germs ; to steal ali that makes for misery and to 
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sheet’ of white paper.” Class distinctions, hereditary rulers, involved and compli- 
cated laws, the enormous cost of respective governments, all act as a hindrance to the 
best results of the labors of' other nations. “Clas builded’ fences, 
inside of which the owner has rotted, and outsidé of which the people i eee 
for mankind's best faculties it owns that which it can see from unhindered wind 

ae anes en ee ee ee Cee er vertake 
us in this race. It may be that Osopliers ‘are right who detlare that there 
are no straight lines, but that every has in it ‘the arch of ‘its own curvature, 
If this be true, we are certainly trav MS ie ee Se he eee 
it cannot be determined that it is not a  strai né,’ I look for many changes in 


administration of the pide ia ‘Of the Eastern Hemisphere. “They 
changing. ‘The art of concession is and must continue to be the art of govern- 
ment, and to those who practice it most intelligently there will be the longest tenure 
of life. I think it augurs poorly for a nation that ‘on ‘special occasions turns its 
people into fields of picturesque foliage, and that, ps, through such weaknesses 
they are ee t es to the perils of fol 
Blessed be commerce. She is the greatest of missionaries. All her products. the 
tesult of peace. Her tiessages are of good ‘will and ‘peace to all mankind. Her 
hieroglyphs need no translation.” ‘Torn and bleeding feet already know the law of 
shoes, and niéed but'the opportunity to secure them. - Commerte is to-day the best 
exponent of the Golden Rule. ‘She is at war ‘with every barrier to human freedom 
and human growth; She is a contintiotis, earnest advocate for the liberty of alf 
mankind. She has wrought ‘much. “Shé has yet much to do. She has joined hai 
with those who have ‘been the keepers of the ark of human liberties. “She also 
Been a hearer and teller of the truth. Sete 
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Review of the Bankruptcy Law. 


ADDRESS DELIVERED BY CHARLES. M.: ROGERS, REFEREE IN BANKRUPTCY, BEFORE THE CREDIT 
MEN’S ASSOCIATION OF COLUMBUS, OHIO, OCTOBER 20; 1902." : 


Mr.-President and Gentlemen of ‘the Golumbus Credit Men's’ Association: 


I consider it a distinguished honor. to have the privilege of addressing this, repre- 
sentative body of business men... Knowing the Falah which this association and 
its members sustain to the business, world, it is at once apparent how vitally important 
the bankruptcy act.and its effects are upon. their. business« interests,. Borrowing 
the language of Mark Anthony: “I have neither, wit, nor words, nor,worth, action 
nor utterance, nor the power, of speech to stir. men’s blood.” However, it may be 
possible to eliminate all these attributes and still be able.in a plain, blunt, way, to. talk 
to you upon the bankrupt act, its purposes, objects and effects. as, viewed from. the. 


Seon a teferee, : 
aptcy is a species of liquidation whereby the debtor surrenders, his prop- 
erty to his creditors, in consideration, for which he: claims the right to. obtain his 
discharge from his debts. The debtor’s bankruptcy. is effected by an adjudication of 
bankruptcy, or a declaration by the court that. the, debtor is, bankrupt. This. may 
result from proceedings voluntarily, commenced by the debtor, or from proceedings 
commenced by the creditors against. the debtor. invitum. . However, after the adju- 
dication, whether the proceedings be voluntary or involuntary, the. subsequent conduct 
of the case is the same. After the adjudication or declaration of pookesatey by the 
court is entered, the referee's duties begin. . The cause is then regularly referred. to 
him for further proceedings in the administration of the estate. e office of referee 
is in the main judicial; he is an arm of the bankruptcy court, and, after reference to 
him ‘has authority to perform all the duties in bankruptcy which are conferred 
Court of Bankruptcy, except the matter of compositions and discharges. 118, 
the appointment and gualication of the referee in each county for which he may 
appointed, it is possible to bring the District Court. of. the United States.as a 
: of Bankruptcy into every county, and. make it readily accessible to creditor 
debtor. Usually, alt not always.a bankrupt’s creditors are, located inthe 


SIRER 
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vicinity of his residence; so that it makes it convenient for them aswell as for the 
bankrupt to attend the bankruptcy, court in their immediate vicinity. .. Besides, the 
meferee appointed for the county.will better understand the situation among the par- 
jes, by reason of his SeRUAIMLEN Se and is better able to, protect the rights.of both 
editors and bankrupt than a stranger who might be unfamiliar. with the circum- 
stances SOR the respective cases coming before him. Under the bankrupt 
law of 1867, the register who then occupied a similar position, but with less jurisdic-: 
tion, to the referee, had a territorial jurisdiction comprising an entire Congressional 
13 
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district. Sometimes it was most inconvenient and difficult, by reason of the register 
oe re lace in Congressional district, for liti ‘to attend to bank- 
pd mig egal teaange anyon Rew a in its. adoption. of the 
lang benkracy eu oe every Say 

the tefere’'s duties, they are o allow and disallow claims 

greet ee of oreditors, to determine all controversies among them 
Sor ts tere a many cases to determine controversies between the 
trustee, the bankru ar ialed erase nak ty aetectt to aad UA bedewacie the ote 
ministration of oe estates. ‘This authority of the referee does not include any 
proceedings against adverse claimants or strangers to the bankruptcy, without their 
consent. in other words th arson ofthe eere i conied sic, excep by 


ordinary layman, 
versed in legal technicalities, could readily understand the mode of 
it.. The ity of the law makes it economical both to the 
creditors. Sipelirelos os gone Doan yp gualh-relipely ripieceoaty soca lire 
gtiics see perttings baeae tae Ther ioe eons ees. ot camanioein 
ion, the s before re are ly easy 0 
Besides, the Supreme Court of the United States has prepared forms for the use of 
the creditors, the trustee, the referee and the bankrupt, so that each of these persons 
may, without any additional experse for attorney fees or legal advice, conduct 
Gf the arocacdinns. ia bankruptcy, For example, a case is referred to the referee. 
Fie seals tutioes to the creditors of the rot eaetting wide held 2s bis oles 
may then appear and make proof of their claims, examine the bankrupt, elect a 
trustee, contest the validity of claims,-and do many other things pertaining to the 
administration of the estate, merely by conforming to the rules and forms prescribed 
by the United States Smears Court, and without the necessity of legal advice, 
Again, it is economical in that the officers appointed to administer the trust are paid 
very meagre compensation, so much so that it may be questioned whether the trust 
would not be better administered if they were better paid. It was the evident inten- 
of Congress that the. abuse growing out of the law of, 1867, which resulted in 
ee in many instances entire estates, should not be repeated under 
law. ane the contrary; Congress aimed to preserve bankrupt estates. so 
nd would not be depleted by extravagant charges, and would ultimately 
ed ( barting the ee to officers administering the trust), 
Scumeaee arcdies per cent. is the maximum allowed to the trustee 
without any extra comipensiling, and one per cent. is the amount allowed to. the 
referee. This colcelaeion't is based, not upon the whole estate which may be admin- 
istered in bankruptcy, but only upon that’ w which is distributed by way of dividends 
creditors. Whereas, in assignment and ee eet. proceedings in state courts it 
is not infrequent that the obedt dedi | elececansaes s lawyers consume the major portion. 
of the estate in fees, charges and di ts. “In many insolvency cases it would 
appear that these officers frequently connive together to see how little of insolvent 
estates may be distributed to general creditors, and how equitably they can divide the 
fund among themselves, Such is not the spirit of the bankrupt law as now enacted; 
but it aims at rigid economy in the admmistration of the estate, so as to give the 
possible amount to creditors. 
Another advantage of the bankrupt Jaw over state insolvency proceedings con- 
oo that the system is uniform throughout the United States. Whenever, 
ns proceeding is launched, in which you are interested as a 
ise, whether it be in the city of New York or in some far-off 
c West you know what your rights are and what steps are necessary to be 
them, if you understand the #odus operandi of the act in your own. 
this government the Same law and the same mode of 
ed to carry out every bankruptcy proceeding. The only matter 
be a aes in the various states arises in the exemption laws- 
less are aware, ee law adopts the homestead and exemption 
and makes them applicable’ gen protect the bankrupt’s rights 1m his 
But this difference does not affect the uniformity of the bankrupt law 
extent of the property which may be exempt. 
Purther, that feature of the bankruptcy act which avoids certain ing the ban 
attachments and the like, within four months immediately preceding the 
i insolvent, commends itself to public 
into an adage, that aces 
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weak alike supplants the old. ‘The 
i ity : preference. 
In this connection I may speak of the present statute in reference to preferences 
which requires a creditor, though innocently receiving a payment from his debtor 
while insolvent and ‘within four months of his , to surrender stich payment 
¢ residue of his debt. le in theory absolute 


ae ee of surrendering: preferences, i% 
practice it is difficult to accompli he cad eae er eaeeree tae 


in order cate! don taakragt fe Sian tos 
payment in to participate in is of any ‘value whatever. ~ 
can the creditor determine whether it is safe to surrender, as he may not be able on 
final distribution to obtain a dividend which is equal ‘to the amount by him: sur- 
rendered. If all creditors would surrender all payments during the ‘insolvency 
of the debtor, then the plan of the present bankrupt act with reference to preferences 
en Seer SARSOAPS, Owen Sewer a. etrrent s Otecs Srnee Deeatr enna ae 
his debts, and. the creditors: would practically receive dollar for dollar, barring, of 
course, the: cost of administration. However, as the system now operates, it anset- 
tles our credit system, and, in my opmion, the law should be amended so as to permit 
annocent preferential payments to remain undisturbed, and to make void ieee 2 guilty 
rete eer renee ae ke ae cere ree reason- 
able cause to believe that the debtor had intended a preference. This is the aim in 
gait-af the Ray til, hick-bes-alrsuty peated the Hodes of Rejeesentativen edd 
am in hopes, will pass the Senate. 

Again, the superiority of the bankrupt law is exhibited in the method of selecting 
trustees to administer estates: In assignments the assignee is usually the chosen 
friend of the assignor, ana the estate which comes into such assignee’s hands is fre- 
quently oeeee with:a view to:favor the assignor. The assignee, so long as he 
is dependent for his position upon the favor of the assignor, is in a measure under 
per cae ee are aca ein pula Rg tn Heat lie: Beae manne tae eee wo 
sather thats to fully prétect:the rights of creditors in the administration of his trust. 
[ncetheb-ttarday ie tongues tite tae lenerqat of ‘cnedinors Wk stale? beceusb Sab ts 
Gb iectasotann dhe techbeobiine denice da enatias cbae-vian seen : 
contrary, w it to participate in 
i f Brown, speaking he sabject: 
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presumably, he has no interest in it.” At the creditors’ mecting wat ehterueee: 


His 

en ascbat hoemiedecuctinee Uatwis Ueiotee Selec Virsen suede 
the choice of a trustee; that such officer is to represent the creditors, and must often 
act in opposition to the banlerupt, and, therefore, interference by the bankrupt in his 
selection will invalidate the appointment. While in the Reinhard case a most excel 
poy mar maior whose reputation for honesty and uprightness’ was above at 
was red by the bankrupt for trustee; yet the excellence of his character and 

reputation ‘was| not taken into account in determining ‘his right to the office under 
the circumstances; but it was the influence of the bankrupt which -was the 
cause resulting in this ’s i lity. : Thas it will be observed ‘that the 
choice of trustee in: is left entirely in the hands of the creditors whose 
property is to be administered, and relieves the trustee of the embanrassment result- 
ee ee ee eet eee a ere as’ is ‘most 


eee ee insolvency proceedings. 

Another advantage of bankrupt law which commends itself to our considera 
tion is the swiftness of its methods. : eet eee nee ee 
eens ane Se nears pepner ae ee Deere Seen liquidating insol- 
vent estates. As ‘soon as there is Sere ene eee Spee eas Ne ee 
clare a dividend of 5 per cent: to creditors, it duty of the referee to make such 
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fation of the Bankr ct tht it intended thatthe prope hon ark, 
ination of the act that it is intended that the p 
i ys whatever, and the aaeier 


information to the referee and to creditors, and in the doing of many other things 
which require exactness and itude: Frequently bankrupt estates involving 
bwge amounts are practically all distributed to creditors in the course of six months 
after the adjudication. In my own experience this is true of several large estates 
administered under my authority. The purpose of the act seems to be to: have the 
fund reach creditors:as soon as possible after the adjudication; and not permit the offi- 
cers:in the administration of the trust to delay and lag: behind in the performance 
of their duties. Quick returns to creditors seem to be the watchword. 
v.| ‘Phe subject of the advantages of bankruptcy proceedings would not be complete 
: mentioning the superiority of the bankrupt law over all other insolvent pro- 
i in that it furnishes to the honest bankrupt a discharge from his obligations. 
rupt law without the feature of discharges incorporated into it would be in- 
a lame and incomplete, and like the hunchback King Richard III would be “curtailed 
aitecis of fait proportion, cheated of feature, deformed, unfinished and scarce half 
made up.” It is possible that not all men in the business world see any advantage 
te them of the debtor’s discharge. However, Lam of opinion that the discharge is an 
advantage, not alone to the debtor, but to the creditor as well. As a member of 
society the creditor reaps an advantage by the prosperity and unlifting of humanity 
round him. He may be obliged to sacrifice something to aid in such uplifting, but 
the 1 little which he sacrifices.is repaid him ten-fold in the advantage which results 
ta the honest debtor by his disenthralment from debt. -For-he is thus enabled to ac- 
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debtor and the application of all his property in liqui- 

i ; ding an enforceable obligation: over 

i no benefit himself. as it ap- 

debtor has failed, and sur- 

i i is'to relieve him from. any future obligations 
to his creditors, so that he may again be placed upon his feet to accumulate: wealth, 
of sdci Of course, discharges should be 

and ean should ‘be thrown around the 

the dishonest debtor from partaking 

honest by legislation. All Congress cah 

honest but unfortunate debtor, and: then, 

interest of the honest debtor, place such safe- 

—— the dishonest debtor from the advantages 


Moreover, the bankrunt law is ‘not without its infirmities. In any new system of 
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vices by them rendered, and because much of the work in bankruptcy can be done 
without legal assistance. It is true that the fees allowed lawyers who practice in 
bankruptcy are by analogy governed, so far as the amount of fees paid them out of 
the bankrupt estates is concerned; by the compensation allowed by the law to 
referee, clerk and trustee. The compensation to these officers having been made very 
meager by enactment of Congress, courts of bankruptcy by anal allow out. of 

to attorneys, who are also officers of the court, small fees, as com- 


act of 1867, courts under the present system are attempting to enforce the law.ac- 
cording to its spirit by practicing rigid economy in the expenses incident to the 
conduct of bankruptcy proceedings. Lawyers, therefore, who are officers of the 
court, as much so as the referee, trustee or clerk, must leafn to bear with small 
compensation for their services rendered in bankruptcy proceedings. Courts will not 
permit them, vulture-like, as under the act of 1867, to take every thing in sight out 
of the bankrupt fund; but they are required to accept very moderate fees when 
practicing in hankruptcy: 

The objection to the law by creditors are, a8 a rule,. based upon more firm 
foundation. The defects in the law principally relate to the matter of discharges, in 
addition to the pereference feature, of which I have heretofore spoken. However, 
there are some e features in the present act, in so far as they relate to inyvolun- 
tary proceedings to which I will refer. Under the present act there are but four acta 
of. bankruptcy, whereby creditors, if any of those acts are committed by the debtor, 

.may force such debtor into bankruptcy. It has-been found that additional acts of 
bankruptcy should be ad so.as to better protect the rights of creditors: And 
here I may mention some of the salient points to be covered by the proposed Ray 
bill which has already passed the House. It is proposed by this bill to make a volun- 
tary accounting of an insolvent partnership by one of its partners, and an ication 
for a receivership of an insolvent corporation, each: acts. of bankrutcy. It is not 
uncommon for hopelessly insolvent partnerships and corporations to have friendly 
receivership proceedings commenced in our courts .so as.to remove their 
from interference by creditors, and still have virtual control, through the courts, of 
such property. For example, a partnership or a corporation is thrown into the 
hands of a receiver, who, by the consent of all parties, is selected as a clerk or close 
friend of the partnership or corporation, and the insolvent concern practically re- 
mains in the control of its own property, although ostetisibly it is within the 
control of the court under a aa The abuse of receivership pro- 

. ceedings in this line is sought to be avoided. by making these accounting and re- 
a ceivership proceedings acts of bankruptcy, so that where creditors who have hereto- 
_ fore been remediless to have their debts satisfied in receivership proceedings can force 
; all such-concerns into ee 

The further complaint of creditors, as has already been stated, arises from the ~ 

fact that discharges are too readily granted under the present act. The law should 
be so framed as to prevent injustice and ree and indiscriminate discharges, and 
especially to prevent the suslunal and dishonest bankrupt from availing himself 
of its benefits. Under the present act there are but two grounds of opposition to the 
discharge of the debtor. One ground is that the bankrupt has committeed one’ of the 
2 offences punishable by imprisonment by the bankrupt act; and the other ground is 
‘@ that.he has failed to keep books of account with intent to conceal his true financial 
# condition. It is proposed by the Ray bill to add four more grounds of objection to 
the bankrupt’s discharge, and the amendment in this regard is wholesome in the ex- 
treme. ‘The first ground for refusing a discharge as contemplated by the amendment 
4 consists in obtaining property on credit on materially false statements. It is not viti- 
‘@ common for the shrewdest of credi: men to be deceived by false statements of per- 
4 sons desiring credit in regard to their financial standing, The amendment pro- 
g to remedy in part, at least, the wrong, by refusing such debtors discharges. 
‘The amendment further poe that the making of a fraudulent transfer of 
“@ erty shall be a ground refusing a discharge. Fraudulent transfers tenuenty 
‘% antedate bankruptcy proceedings, and are most difficult in many. cases of successful 
@ attack by the trustee. It is proposed by the = to refuse a discharge for such 
| wrongful conduct on the part of the debtor. The next amendment proposed is to 
@ tefuse a bankrupt a di who has been in bankruptcy within the last six years. 
® This provision is to cut off the right of the professional bankrupt to apply and receive 
@ any benefits from the act. This may in @ measure prevent the .mfortunate plunger 
“@ i:. business and check the extravagant but ill-fated speculator, who otherwise might 
1® be relieved in bankruptcy under the pri act. ‘The fourth ground of refusal pro- 
_ posed by the amendment is that the’ pt had reftised to the lawful orders 
_ of the court or to answer material questions approved by the court. There are other 
_ amendments by the Ray bill which in my judgment will add to the ‘effi- 
Ciency of the bankrupt law, but of which I have not time to speak, unless inquiry be 
‘Made thereabout. : 
E 17 . < 
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This hasty and disconnected review of the bankrupt law setting forth some of its 
advantages and disadvantages may have missed ghe mark which you intended 
to be brought out. A referee would naturally look at the ba’ law differently 
from a business man, and the impressions thus gained would vary from those gained 
bv business men looking at the law from other standpoints. But looking at the law 
as a whole, summing up its superior qualities and its lame features, with such amend- 
ments as it appears now can be made to the present law without difficulty, as viewed 
from the standpoint of a referee, it appears to be more nearly equitable than any 
ir law upon the subject ever enacted by Congress. While heretofore, bankrupt 

ws have been bitterly opposed by business men, so much so that ultimately they have 
been repealed, it may be that the present system will so satisfy the business world 
that it will become a permanent law, Indeed, such a system should be made perma- 
nent, as it appears to me, and this can be done by eliminating the objectional featurés 
from the law and adding thereto such provisions as will bake it more in accord 
with a just and equitable rule of civil conduct in bankruptcy. 


NEWS OF THE LOCAL ASSOCIATIONS. 


The Credit Men’s Association of Baltimore. 


At the October meeting of this Association held the evening of the 23d 
the subject of Credit Insurance was very fully discussed, and it was decided 
that a mittee of the National Association, appointed to investigate this question 
should be urged, to insist that all companies writing this class of insurance main- 
tain a uniform policy, such as is used by the Fire Insurance Companies; and also 
a form of which the committee would approve. 

President Tregoe of the National Association then spoke of the necessity of 
active work upon the Ray Bill, pending before the United States Senate. 

. . The subject of an interchange bureau of credit information was discussed, and 
Mr. S. H. Lauchheimer, counsel for the Baltimore branch of the Clothiers’ Associa- 
tion, explained the operations of that body, commending them very highly. It was 
decided -not to make any specific recommendations in regard to this matter. at the 


Besten Credit Men’s Association. 


The first meeting of the Directors of the Boston Credit Men’s Association after 
the summer vacation was held on the evening of October 2st, at Young’s Hotel, 
President John R. Ainsley presiding. 

The principal matters under discussion were the Bankruptcy Bill and the efforts 
to interest the New England Senators in this measure in accordance with the sug- 
gormees contained in letters addressed to the local branches, from the office of the 

ational Secretary. ‘ . : 

The Boston Association has been very active in any measures which were with- 
in its power to further the interests of the Ray Bill, and will continue its efforts 
in that direction. : 

At the last session of the Massachusetts Legislature, the Association en- 
deayored to secure the of a Bulk Bill. The measure failed at the time, but 
the energies of the | Association will be again utilized on this subject, when the 
next session of the legislature is held. ical 6 

Secretary Chas. L. Bird submitted to the Directors a large number of inquiries 
from Associations in other parts of the country in relation to the Bulk Bill question, 


indicating a very general interest in this subject. 
The Chicago Credit Men's Association. 


The regular monthly meeting of this Association was held at the Auditorium 
Hotel on Wednesday evening, October 22, 1902. There was an attendance of one 
hundred and twenty-five members; President Smith presiding. 

Addresses were made by Mr. David R. Forgan on “Investments,” and Roy O. 
West on the subject, “Who pays the Taxes?” . 

The Association’s subject for discussion for the month of October, viz. : : 

“The advisability of organizing an interchange system of trade information, 
and the promotion of a rene ee a absolute ema, 4 the pees 
Association of Credit Men, with i ital to carry out the most app: 4 

of trade inforsnation”” was fully sleebienede Mr. F. H. McAdow, of the “@ 
Gage Brothers & Company, in the negative; both addresses being given herewith. 














. Spoke in the affirmative, and Mr. Geo. H. Hovey, of © 
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Appriss sy F, H; McApow: ’ 
- At the Louisville Convention the p ition made by the Credit 

House was laid upon the table by a Deactically unanimous vote. That ae 
unfortunate in attempting to lay out in advance the plan to. be adopted, as in doin; 
so they got connected with it the. ht of an affiliation between themselves 

our association, This was necessarily fatal to their undertaking. 

' Yet there was an undercurrent of sentiment in the convention which was 
favorable to the plan of interc’ e of trade information, and this element was not 
willing that stich a system should stand condemned through the action of the con- 
vention in tabling the Credit Clearing House plan. This sentiment found expres 
sion in the following resolution, reported by the Committee on Resolutions and 
adopted unanimously : 

- “Whereas, the proposition of the Credit Clearing House has been declined by 
this convention, and 

“Whereas, trade information by way of exchange of credit experience is not 
only wing in favor, but becoming absolutely necessary, therefore be it 

“Resolved, that the Board of Directors of the National Association of Credit 
Men be instructed to canvass the advisability of organizing an interchange system 
of trade information and canvass further the possibility of promoting a corporation 
under the absolute control of the National Association of Credit Men with: sufficient 
capital to carry out the most approved theory of trade information, and pending 
such report; be it 

“Resolved, that the National Association of Credit Men recommend: to. its 
members in all trades the formation of trade associations for the improvement 
of general conditions and the interchange of credits between members, along the 
lines of the National Association of Clothiers.” 

_As to the real value of trade information, or the interchange of trade ex- 

ence there can be no question, It is a fixed custom in all lines of trade, Our 

ational Association has all along tried to promote this plan of securing informa- 
tion, and in nine of the local associations Reciprocal Reporting Bureaus are now 
said to be in operation for their seeperse territories. 

Tke main questions at issue, or brought before us by this resolution, are: 

ist. Shall the National Association undertake a work of this character, and 
thus perhaps assume functions that lie outside of its original purpose, or possibly 
attempt 2 greater work than it can carry to successful ration? 

ad. If it shall undertake it, how can it be properly and successfully financed? 

As to the first proposition, no organization can succeed unless it goes f 
constantly to greater achievements with the word progress inscribed on fts banner, 
and the thought of progress inspiring all its undertakings. To stand still, or 
retrograde is to succumb, Many of us perhaps noticed an item in a trade paper 
during the present year, asserting that the Credit Men’s Association had reached 
the end of its rope. It had threshed over all its educational straw once or oftener 
and had nothing more to talk about. It had spent its force as a movement and its 
mission was ended. Therefore, exit National Credit Men’s Association. That , 
was the gist of the article. If that eager had stated the case fairly there would 
be considerable force in its argument. But, while we are not letting up on educa- 
tional purposes, nor ing in our efforts to lift higher the standard of credit, we 
are also doing more than that in securing legislation, improving Commerci 
Agency service and in other ways we are enlarging the scope of our effort and 
demonstrating that our work has only begun. In the language of the poet: 

“No pent up Utica contracts our powers.” 

And there does not seem to be any limitation to usefulness in our charter. 

We desire more than anything else to increase our membership. What fae 
inducement can we offer to a firm to join us than to furnish the means of fresh 
and reliable trade reports at a minimum of cost? This will be an inducement at 
once tangible and practical. : 

In the October number of the “Mercantile Adjuster” is a thoughtful and well 
considered editorial entitled, “ ial Work of the National Association of Credit 
Men,” frorh which I quote the following, becatse it bears directly on this question : 

“A new organization must, to be successful, do one of two things; it must either 
do better work along well-defined lines, and in a field previously occupied, than has 
been done by any other similar body ; or, if it be sui generis, it must vindicate its own 
right to existence by accomplishing that which can be done in no other way. 

The Credit Men’s fon ce hg hay ge of its ne a ae enone ; 
there was no organization like it ei in past, or the t' present; it stands 
alone to-day. It follows then, that its work should be along the lines of the new 
organization ; that it should not attempt to do that which has been done by others, 
but that its efforts should be directed toward accomplishing that which can be 
effected through no other agency. 









































































































































































































At the recent. convention at Louisville there was an eminently practical sug- 
gestion “ these lines. We have reference to the proposed plan for the inter- 
change of ‘ormation among members. It is with this and with similar plans that 
the new administration should busy itself. Properly worked out this and ki 


serious problem. There would be no difficulty in obtaining special capital if it were 
thought best to give it a distinct organization, but it could probably be handled more 
successfully as a department of association work, each member contributing a 
bro rate membership fee annually to carry on the work. Under this method we 
would be doing our own legitimate work, and the plan could not be looked upon 
as an attempt to invade the fielu of the regular Commercial Agencies. 

“We were shown at Louisville the equipment of the Local Association of that 
city which constitutes their reporting bureau. In a small compartment measuri 
about 7 feet by 9 feet in one corner of their office was a cabinet, containing a self 
a system, comprising names of all customers sold by the Louisville 
trade. ithout going into details here, the system appealed to all who investi 
it as‘simple, comprehensive and economical. Perhaps the handsome and intel t 
young lady in charge had something to do with its attractiveness, but in less 
ten minutes she explained the working of the system in a way that made it — 
to our delegation, at least, as entirely satisfactory, and as I remember it, this 
pb only a part of her time each day to keeping up the work connected wi 

plan. We have only to establish a chain of these bureaus, covering all the trade 
centers in which we now have local associations, and in other cities where additional 
associations may be established. Let these bureaus interchange information with 
each other so that the same firm is reported to every city in which he buys goods, 
and the purpose is accomplished. 

With such a system of bureaus established we would have as complete a chain 
of local offices as would either Dun or Bradstreet, and when these agencies desired 
information on a purchasing firm, they could send their representatives right to our 
local bureau, getting all the information in one bunch right from that trade center, 
instead of canvassing the individual houses of that city for facts concerning the 
buyer they were investigating 

This would be a step also in the direction of improving Commercial Agency 
service, and, would be carrying out one of the main objects of our association, viz., 
making the present Commercial Agencies more effective in their work. 

It might be mentioned here that in the Louisville Bureau each subscribing mem- 
ber is given a number, which is known only to the Secretary. So that no one else 
cati know from what the 's house the information comes. 

The work can be put in charge of the local Secretary, and with one assistant at 
a moderate salary it can be kept up. The additional membership fee made necessary 
for carrying on the work would be small, éven though an assistant to the 
National Secretary might be required to look after the work in a general way, and 
only ‘memibers who desired the Bureau privileges need pay the additional fee. If 
this plan were not tuought best the cost under any other method could not be cee, 
because we, the credit men, furnish the information which would constitute 
“caw material” of the undertaking; and we are doing that now, but in a random 
way on individual inquiries, which makes no record of it for the general use of 
our membership. This plan would only be carrying out to its ultimate and logical 
conclusion what we now do every day. 

The this discussion, as I understand it, is to consider ‘he advisability 
of taking up such a plan. Let us not decide it hastily, or, without going into its 
merits fully, reject it on some one-sided view, or because we do not approve of 
some particular feature. Our motto ought rather to be: “Prove all things and 
hold fast to that which is good.” There is another saying also that may apply here, 
viz.: “Anything that is worth doing is worth doing well.” 


Appress sy Gro. H. Hovey, of Gace. Bros. & Co. 


Delivered before the Chicago Credit Men’s Association on Wednesday evening, 
October 22, 1902. 


Opposing Organization of System for Interchange of Trade Information. 


This is certainly one of the most important topics we have_ever had before us 
for distussion. 
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The National Association of Credit. Men was otganized une 25, 1 at 
Toledo, Ohio. It was incorporated in the City of New York on Soe ee 


2. 


ans at Bn forget—that we may have our bearings properly—let me state to you 
he objects of the Association are stated in the Constitution to be as follows: 
The organization of individual Crédit Men, and of Associations of Credit M 
out the United States in one central body. To render more uniform an 
establish more firmly the basis upon which credits in every branch of commercial 
enterprise may be founded ; to reform laws unfavorable to honest debtors and 
creditors; to enact laws beneficial to commerce throughout the several states; to 
improve existing methods of diffusing information and for the gathering and 
dissemination data in relation to stibjects of credit; to amend business 
—— to provide a fund for the protection of members against injustice and 
raud. 
3. 


Creditors, credit men and credit conditions have been directly benefited by the 

Association’s work. The creditors’ business is safer; the credit man stands higher 
in public opinion, and credit conditions generally are safe-guarded by law and 
sentiment as never before. We are and have been on a higher plane of 
and accomplishment since the formation of our Association. 
_ _ In applying for the certificate of incorporation it is also stated that its object 
is to “promote a more enlarged and friendly intercourse between business men.” Thus 
far we have moved along steadily and strongly inthe line of building up our 
organization in perfect harmony with mutually happy results. 


4. 

All the reforms we have advocated as an Association have been assuredly in the 
line of making credit giving safer. In a most remarkable way, in my judgment, we 
have prospered as an Association in adding each year liberally to our mem ip. 
Socially, no less than in a material way, have we felt the influence and up-lift of the 
Association thought and endeavor. 

Yet we are not satisfied. 

Some of the members of our association feel that a reporting agency, owned 
and controlled by the association, for the exchange of information in the way con- 
templated by the question under consideration, would be an advance movement, an 
excellent thing in every way and in line with reform “in the gathering and dissem- 
ination. of data in relation to the subject of credits.” Further, that it would not‘only 
be a plan of such practical use that members would seek to enroll themselves as sub- 
sctibers, but that it would furnish a practical reason for members to join. In short, 
that the tangible results of a membership in our association would thus appear to be 
so advantageous that all credit men wouid seek to be one of us. : 

In reply to the pointed question of a non-member as to what special advantage 
a membership in our association would carry, they say, if we had some plan of 
agency service the advantage would be apparent; that it would be the easier to in- 


terest them, and thus we could gain in membership and consequently in strength and 
influence. , 


I can see no other reason for acting on this subject in the affirmative unless it is 
felt by the majority that a peculiar business advantage would thus be gained, an ad- 
vantage not possible outside the membership fraternity. 

Now, I am not one of those that believe this association, either locally or as a 
national body, should in any way, either directly or indirectly, foster any plan that 
takes on the semblance of mercantile agency service. 


%: 
. It is not a necessity. 
Our association, in judgment, would not be benefited as a whole, nor the 
indlorkchaad onnantentis sinaslinel Geamseninaies tne tenth sieetd made more attractive, by 


such agency service as is here contemplated. In kindred lines of business snch ex- 
changes already exist to a limited extent, and so far as I know are doing satisfac- ° 


















tory service. With a few exceptions credit information, consisting simply of statis- 
tics, would not be widened in its scope even though a member had the range, we say, 
of-one hundred or a thousand lines of business instead of the lesser number carryi crying 
on a business having distinct relations with his own by reason of the similarity 
the merchandise in which they deal: 

According to a membership list issued as long ago as 1899, some seven hundred 
different lines of trade are classified as belonging to the association. This very di- 
versity of trade and the limited number of houses really interested in a customer’s 

would render of no practical use a wider field for information than the 
range of his own particular branch of business, or lines kindred thereto. 


&. 


Assuming entirely satisfactory service there is no assurance even if we did or- 
ganize as suggested, that the service would be generally utilized. So far as I know 
or am advised only a comparatively few lines of business support such an agency 
at present, Therefore, it would appear that there is no actual need for such machin- 
ery as is here contemplated. 

. ‘The large dry goods houses, the large hardware houses, and, in fact, most of the 
lines of business represented by membership in this association, have not called upon 
us for any such method of securing information. To make the interchange valuable 

fulfill its mission all must be members. There should be no missing links. 

we could reach such a possibility is entirely outside of range of any reasonable 
probabiliig: It would; theretore, not be effective, for the whole range of credit infor- 
mation on the interchange plan must be enlisted, or we could not have thoroughly 
efficient service. 

9. 

A serious objection also to such an agency service is that as a matter of fact its 
benefits would be necessarily confined. By which I mean to say, that they could not 
be'made available to all. There are very many lines of business represented by mem- 
bership in our association that, while they do a credit business, it is quite limited 
They would have no occasion to have the name of the proposed customer run the 
gauntlet‘ of the association lines before goods would be shipped 

Again, very many of our members represent a Cones that is of a personal 
nature, so to speak, in regard to credit. That is to say, they deal direct with the 
consumer ; they sell the article to the man or woman who uses the article sold, who 


does not buy to sell again. No agency service, as outlined, would be of sufficient util- 
ity or specially available to reach credit of this nature. 

If to the list of our members who do not desire this service we add those who 
would not find it available, it will score heavily against the success of such an 
agency. 


10. 


From a financial standpoint would it pay? Would it pay financially and would 
a pre-eminently pay in especially superior service as an information bureau, even 

h our officers and members were the promoters? 

t the best it would be an experiment, and as the demand is not urgent nor the 
reward sure, reasonable conservatism would suggest that we do not venture. I am 
told that some of the agencies now being run on the interchange plan are not mak- 
ing any money. Could we be more fortunate? It is a very serious matter to make 
any financial undertaking a success unless the brains and money of the few rather 
than the many control the policy and the management. Any friction or failure 
within the association lines would be a serious blight on our record. 


Il. 


Our strength in the past and to-day lies in the fact that we move as a unit to 
accomplish certain results. Our work is the concentrated thought of many minds 
acting as orie through the various local associations and their officers, or the general 
plan = a national association. Unitedly we carry forward objects stated in the arti- 
cles of incorporation to which we have referred. No pecuniary nor personal ends 
are sought, but the general good of all. It is share and share alike. Our thoughts 
and our work are onward and upward. Sentiment and action alike are for mutual 

fulness. We are to reform and improve business methods as a whole 

any jealousy or dissatisfaction among ourselves. This certainly 
most desirable condition may not result if we should attempt to go into business ; to 
render any plan of mercantile agency service on a paid basis. 


12. 


We should not inaugurate any gs that do not conserve the interests of all 
alike. There should be no suggestion of classes—that one set of members could 
utilize a — of our order that would not be equally desired and — ad- 
vantageous to all. 

22 
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This is not a new thought. 
When the annual convention was held in Buffalo many members there present 
were afraid that our association in some way would undertake to endorse or affiliate 
itself with the mutual agency which was then being organized. I well remember the 
enthusiasm with which the convention met the statement made by Mr. Cannon, the 
President, when he said that our association would under no circumstances endorse 
the new agency. 
~ Later on during the present year the matter has come before us in the shape of 
our practically entering into partnership with an established interchange reporting 
agency, but the weight of opinion, as 1 understand, was decidedly against it. 
~ We now have before us the question of becoming a mercantile agency with paid 
officials and all the appurtenances of agency service, by and under the direct super- 
vision of the association itself, It would be manifestly unwise, in my opinion, to 
enter the field in competition with established systems, as through such mediums 
we are already receiving all the service we could possibly “obtain by individual or 
anized effort within the association, and without any risk financially or morally in 
their success or management. 
13. 


If we subscribe to any agency and the service is not satisfactory we simply drop 
it. No one else is affected. 

The chances are if we were members of an agency within association lines, and 
were dissatisfied we would drop the agency service, and the association also, at the 
same time. 

In-every organized body the majority rules: The effect of that rule is for the 
benefit or disadvantage of all alike. 

With a business venture where independent and individual membership was the 
chief factor, the majority could not rule, while the minority by criticism and by non- 
support could easily ruin. 

The strength of any chain is the strength of its weakest link. Should we adopt 
this plan of agency service, I very much fear it would prove the one weak link in our 
chain of high endeavor and good eneneyD. 

Besides, while the aims and objects of our association are broad, I very much 
doubt whether such a service as is here proposed would not go beyond a reasonably 
conservative view of what we should logically undertake. 

It will be generally conceded, I think, that if we make this a leading feature to 
attract membership, we must continue to make.it a leading feature of association 
work to hold such membership. It would, I fear, dominate our thought and action. 

To summarize the matter, therefore, I contend briefly: 

st. That there is no general demand among the members of-our association for 
the organization of this interchange agency system as one of its objects. 

t on its merits even if there were such a demand it is a matter of very 
serious doubt if it would be expedient, or if it would pay. It is a business venture 
and should be promoted only by the individual independent of any special connection 
with or sanction of our association as a whole. 

3d. That even if it were expedient and would pay the benefits would be confined 
and not general to the entire membership. Hence an enlarged membership would 
not necessarily follow, while to many it would be a positive objection as regards 
joining. 

4th. We seek to derive the largest individual benefits from our membership. We 
should not, however, dwarf the higher aims and objects of improving credit informa- 
tion and credit conditions generally for the mutual benefit of all. We need this in 
every branch of commercial enterprise, and to give it full force and effect we should 
not ourselves become an active competitor in the more limited sphere of active 
mercantile agency service. 

At the conclusion of the debate, the following resolution was adopted: 

“Resolved, that the Chicago Credit Men’s Association is not in favor of the 
organization of an interchange system of trade information; also that while our 
Association is not in favor of such an organization, it is in favor of the National 
Board of Directors reconsidering the proposition submitted by the Credit Clearing 
House to the Louisville Convention.” 


The Denver Credit Men’s Association. 


The annual meeting of this Association was held on October 14th. The 
election of officers for the ensuing year resulted as follows: 
President, John T. Plummer; Vice-President, Louis F. Spratlen; Treasurer, 
C. F. Freeland; Secretary, W. C. Ish. Directors, A. C. Foster, Frederick. W. 
Standart and Ralph Gillett. 
‘It was resolved that the Association make another effort to secure the passage, 
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Colorado legislature, of a measure for the regulation of the sale of stocks of 
in bulk. 


The retiring President, Mr. Alexis C. Foster, addressed the meeting as 


by the 
goods 


To the Members of the Denver Credit Men’s Association: 


In the parlance of the Directors of this Association, the term just brought to a 
close has been an “off year” so far as any outward demonstration, or unusual 
interest was concerned. We did not have any legislative matter to arouse us, and 
the tenor of our ways has been so even, and the poise of the Association so perfect, 
por na teagan ataine crenien a i Rrcede sure and steady 


Our Directors have been faithful, competent and very willing, and we owe 
them thanks for what they have accomplished—yet withal, I will not concede 
that our advancement has due principally to their efforts. Our growth and 
permanency as an Association must be attributed to something more potent than 
that possible to attain through a careful and business-like administration of affairs. 
The inherent strength and stability of our organization may be attributed to two 
powerful influences, which, when welded together in Association work, constitute a 
foundation as enduring as adamant, and a superstructure of safety and excellence 
These influences are furnished individually by our members, and are found to be in 
the spirit engendered of disinterestedness and loyalty—two traits that are not often 
found in any company, and when seen are so beautiful that the AVERAGE man dare not 
cultivate them lest he forget the sordid existence of the “dollar of our dads.” 
Our members are different however, they care nothing for riches—PerHars— 
that is to say, the principal reason for their continuing members of the Association 
is not to be found in the prospect of direct gain; they are prompted rather by a com- 
mendable desire to assist in a useful cause; a cause which brings into closer 
relationship the credit men of this city and State, encouraging as it were a broader 
spirit of probity and frankness in the interchange of credit inquiries, and generally 
wielding a healthy and powerful influence for good in the mercantile world. 

You will be pleased to hear that we have a total-membership of 142. During the 
year 13 members have resigned and 6 have gone out of business. As we Sane 
admitted 26 new members it will be seen that our membership has shown a 
stibstantial increase over a year ago. ‘This is very gratifying, and indeed somewhat 
surprising in view of the fact that at our last annual meeting our Association 
was the largest in numbers, in proportion to our population, of any branch of. the 
National Association of Credit Men. 

The Reporting Bureau also has shown a splendid increase, having a membership 
at this time of 90, as against 75 members a year ago. The scope and value of this 
branch of our work has been greatly augmented by the addition, as subscribers, of 
15 jobbers in Colorado Springs. The inquiries received and reports furnished for 
the year were as follows: 


ic 
ON nan dade @ 682 4,109 
November, 1001 .........4....5- 554 4,125 
December, 1001... ..........--5-- 381 3,657 
SN I oo nos ov. 0 0 Saecaeds.ésie 458 4334 
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ha ha tk wteKcetai oe 5,283 
52,678 


It will be seen from these statistics that for each inquiry received about nine 
reports were furnished, indicating that 9 members on an average were selling 
contemporaneously to the same retailer. These figures serve to give some slight 
in into jobbing conditions in Colorado, as shown by the extent with which the 
retail merchants are buying in our local markets. 3 

Since last March 60 signed property statements have been secured from retailers, 
and copies furnished to those members of the Reporting Bureau that were 
known to be interested. The securing of property statements is a new feature, 

ively, and will be further oped as rapidly as such a large undeftaking 
will permit with our present limited office force and equipment. I again take the 
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occasion to commend the careful investigation and study of the Reporting Bureau 
to those members who are not already subscribers to the same, for I regard it as 
the sae a of our work. sy 
Prosecution fund year amounts to $4,190, which is a slight increase over 
the previous year. A fund of this character has maintained, by members of the 
Association, for several years past, and the fact that no part of it has ever been 
used, attests strongly its usefulness in warding off fraudulent failures, so far as 
our are concerned. I recommend that the greatest publicity possible be 
given se 9 eee of ‘this cee. 

ring year our membership dinner was held and in addition a 
uet was tendered to the salesmen of this city and a smoker was given later 
in the season. _ These functions were largely attended and served admirably the 
purpose for which they were intended, namely, the means of bringing together our 
members into a closer union of intimacy and good will. Personally I should not 
care to see the Salesman’s Banquet feature continued, unless more satisfactory dinner 
accommodations can be secured than have been possible in the past. In this con- 
nection the hour of sitting down to dinner (it should not be later than 7 o'clock), 
the service and character of food should be more acceptable, in all respects, than it 
has been possible to secure heretofore. 

As the legislature will convene the coming winter the matter of trying to secure 
the passage of a law to regulate the sale of stocks of goods in bulk is before us 
again, and if we are to accomplish anything in this direction it is high time we were 
een work. Our efforts two years ago were defeated the narrow margin 
of nly one vote, and four years ago our bill passed both houses, but owing to 
certain unconstitutional defects was vetoed by the Governor in office at that time. 
During the past few years laws upon this subject have been passed in the States 
of Louisiana, Oregon, Minnesota, Maryland, Indiana, Washington, ‘Tennessee, 
Wisconsin, Ohio and New York. In the first four States named the laws have been 
in existence long enough to test their constitutionality and usefulness, ang I am 
told that in these States the laws have accomplished the exact purposes fd which 
they were intended. The Washington law was attacked and later declared un- 
constitutional. The Indiana statute was also. attacked on the same ground and 
decisions both for and against its constitutionality have been rendered, and the 
matter is still in the courts. I am informed that a clause defining the word 
“Creditor” has caused all the trouble with the Indiana law, and that the clause in 
question is not vital to the efficacy of the statute.. My early life was spent suffi- 
ciently far south of the Mason and Dixon’s line for me to have a good deal of 
superstition inoculated into my ition, and I must confess that I am not 
always a sceptic when it comes to the old saying about the third time being the 
Charm. We have been defeated twice with our bill to regulate the sale of stocks 
in bulk, and I believe that success is. now ready to perch upon our banner. Each 
defeat suffered has been prolific of much bitter, but valuable experience, and what 
is more to the point we have succeeded in oe one of the wisest lobbyists the 
State has ever wn, and I hope to see this good friend working for us on the in- 
side this time, where his vote as well as his personality and logic are sure to have 
the desired weight and effect in the State Senate. 

But it is necessary to get to work with all ‘possible haste. The exact status of 
the laws passed in other States should be carefully investigated so that we shall 
be in a position to profit by the mistakes and experience of others. Personally Tam 
strongly in favor of going ahead with this undertaking. I do not think it is 
possible to legislate a thief into an honest man, but I do believe that it is possible 
to frame a law that will place aALmost insurmountable barriers in the way of that 
damnable class of pirates who swoop down upon a peaceful and confiding com- 
munity and levant between two suns. And what is more to be deplored they take 
with them a clear title to their ill-gotten gains, leaving behind a broken faith in 
the honesty of mankind and sometimes also there is left behind one of those 
creatures who sleeps in the ecstatic security of ALwaAys having his fingers crossed— 
that rare individual, THE CONCEITED CREDIT MAN. 


Detroit Credit Men’s Association. 


The regular monthly meetings of the Detroit Credit Men’s Association were re- 
sumed Tuesday evening, Oct. 21, 1902, when fifty members assembled in the din 
.room of the Fellowcraft Club, and after partaking of a “heefsteak supper,” proceeded 
to the business of the evening. President Mere welcomed the members in a brief 
address, calling attention to the importance of the work before us this winter. 

Letters from National Secretary Prendergast in relation to the efforts to pass the 


1 F Ray dankruptcy amendments were read. It was voted to appoint a committee of 


three to take the matter in hand and to call Senators Alger and Burrows urging 


@ them to support the bill in the Senate. Messrs. Pulfer, Brook and Storey were 
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- appointed as such committee. 
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A printed circular, dated Oct. 12, 1902, from the national secretary's office, in 
relation to the keeping of the records of commercial agency service.as advised by the 
national association was read and discussed by several members. Upon onsen of 
Mr. Pulfer it was voted that the secretary send out a circular to.members call 
attention to this matter and urging each member to order one of the books in w 
to keep the record, which are to be furnished at 25 cents each. 

The regular subject assigned for discussion at the October meetings by the 
national association: “The Advisability of Organizing an Interchange System of 
Trade Information and the Promotion of a Corporation Under the Absolute Control 
of the National Association of Credit Men, with Sufficient Coptel to Carry Out the 
Most Approved Theory of Trade Information,” was then taken up and discussed 
fully by a large number of members. Mr. D. C. Delamater read a carefully prepared 
paper on the subject, opposing the proposed corporation, but favoring the gathering 
of trade information locally. No member seemed to think it advisable for the -na- 
tional association to organize such a corporation as was proposed. Upon motion of 
Mr. Herman Krolik, it was voted that it is the sense of the Detroit Credit Men's 
Association that while we favor the gathering of trade information by local associa- 
tions, we do not approve the scheme to organize a corporation by the national asso- 
ciation to make a business of it. 

Mr. Delamater then presented a proposition from a joint cofmmittee, appointed 
from the Merchants and Manufacturers’ Exchange and this association, to make.a 
closer alliance between these two bodies in relation to collections and local inter- 
change of trade experience. He advocated an arrangement of this kind, and. was 
supported in the matter by the Secretary, who happens also to be the secretary of both 
organizations. Mr. Pulfer then moved to lay the matter on the table until the 
November meeting, at which a larger attendance and a fuller discussion is expected, 
and to which the officers and directors of the M. & L. Exchange shall be invited. 

Hon. Michael Brennan was then introduced for the address of the evening on 
credit matters. He claimed that a higher standard of commercial integrity prevailed 
now was apparent twenty-five years ago; that the present bankruptcy law was 
far superior to the previous one in its results and practices; commended the passage 
of the laws preventing sales of stocks in bulk without notice to creditors; urged 
greater interest on the part of all commercial bodies in the election of members of 
the Legislature, and also the support of reciprocity measures, especially with Canada, 
as a step towards great commercial prosperity. His remarks were received with 

great favor, and a rising vote of thanks was tendered to him at the close. The presi- 
Sent briefly referred to the legislation likely to be taken up at the coming session of 
our Legislature, and suggestions were also made along this line by Mr. Goodenough 
and Mr, John H. Johnson. 


Grand Rapids Credit Men’s Association. 


The meeting of the Grand Rapids Credit Men’s Association was held on the 
evening of October 21, it being the opening meeting of the season 1902-3. .Two- 
thirds of the members were in attendance and enjoyed a pleasant evening. 

The Legislative Committee was directed to prepare suitable resolutions concern- 
ing the Ray bill, voicing the association’s belief in the advisability of its early pas- 
sage by the Senate. These resolutions are to be submitted to the association at its 
November meeting. 

The ecogumendations of the national committee on the Improvement of Mercan- 

cy Service, in reference to the ad tion of a uniform system recording the 

nature of agency service, were read; but the meeting decided not to adopt 

agency record, it being the sense of the members that they would prefer to con- 
tinue the use of their own methods in keeping track of reports. 

Resolutions urging the passage of Senate Bill No. 560, at the present time in the 
House of Representatives, providing for the creation of a Department of Commerce, 
were unanimously adopted. These resolutions also requested that the National As- 
sociation of Credit Men lend its interest and best efforts to the support of this 
measure. 


The Lincoln Credit Men’s Association. 


The regular monthly meeting of this association was held at the Commercial 
Club Oct. 20th. After enjoying the usual club dinner, in the absence of President 
Harpham, the Vice-President, A. S. Raymond called the meting to order, and an- 
nounced the subject for discussion being a continuance of the study of the various 
whom © of the “bulk sales” laws. 

The Secretary, J. Frank Barr, opened the discussion by reading and explaining 
the features of the New York statute on the subject, and the difference between this 
and the laws of the various states in which such statutes are now in force, closing 
with an appeal to the members to unite in an effort in unholding the hands of the 
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Legislative Committee when the latter present the proposed law to the State Legisla- 
ture for action at the coming session. Remarks were made upon the topic by Messrs. 

Teeters, Kennard, Raymond and others, after which it was moved 
that the Legislative Committee consisting of M. Weil, E. E. Bennett, A. S. Raymond, 
P. L. Hall and J. L. Kennard, confer with the Legislative Committee of the Omaha 
association and formulate a plan of action in bringing the matter properly before the 
state Legislature in January next. 

There were present Messrs. A. S. ond, Vice-President J. Frank Barr, Sec- 
retary C. F: McCain, R. Mawe, M. J. Waugh, C. R. Lee, Geo, O. Smith, Morris 
Friend, C. Schwarz, F. F. McCarthy. J. L. Kennard, E. E. Bennett, M. Weil, W. H. 
Hargreaves, J. L. Teehees, H. S. Freeman, J. B. Horton, W. J. C r anda number 
of visitors. An invitation has been extended to the Hon. Roscoe Pound, one of the 
state Supreme Court Commissioners, to address the association at its next meeting 
on some of the legal phases of “bulk laws” that have not yet been touched upon. As 
Judge Pound is one of the leading jurists of the state a very profitable meeting is in 
prospect, and no effort will be wanting in pushing the Bulk bill matter vigorously. 


Los Angeles Credit Men’s Association. 


A banquet of the Los Angeles Credit Men’s Association was held at Levy's res- 
taurant on the night of September 25th. The guests were: W. H. Preston, President 
of the association; W. C. Mushet, Secretary; Joseph L. Merrill, W. E. Nachtrich, 
M. Carlson, B. H. Dennis, Bernhart. Levi, O: L. Gridley, M. A. Newmark, P. J. 
Thompson, F. N. Pauley, W. C. Kennedy, W. E. Bowles, George E. Witherspoon, 
G. H, Stewart, L. Knibie, W.. A. Phelps, E. P. Bosbyshell, E. J. Levy, L. D. Sale, 
Hon. W. J. Hunsicker, C.. B. White, F, W. Beau de Zart, Frank Simpson, C. A, 
Kenyon, W. E. Barnes, C. A. Parmelee, C. F. Loughley, W. H. Booth, A. Loeb, G. 
Arnott, J. Mathews, J. A. Ament and B. S. Garrett. 

Announcement was made that the National Association, which recently convened 
at Louisville, Ky., had honored the local association by appointing the following mem- 
bers to serve upon the national committees for 1902-3. 

Committee on Business Literature—W. C. Kennedy, of the Baker Iron Works ; 
on Legislature, George H. Stewart, of the Pacific Creamery Company; on Credit De- 
partment Methods, B. H. Dennis, of the Barkley-Stetson-Preston Company; on Im- 
provemerit of Mercantile Agency Service, W. H. Joyce, of the McDonald Grain & 
Milling Compatiy, ot: Investigation and Prosecution of Fraudulent. Debtors; M. 
Flateau, of M. A. Newmark & Co., on Membership; W. H. Preston (appointed na- 
tional Chairman Membership Committee), and E. W. Murphy, of Johnson & Carvel 


Company. 
The local association appointments were as follows; Committee on Improvement 
of Mercantile pay Service, W. H. Joyce, Herman Baruch and W. F. Bosbyshell; 
¢, G. H. 


on Legislatur Stewart, W. A. Phelps and M. A. Newmark. 

Mr. Stewart offered a resolution reiterating the association’s approval of the Ray 
bill amending the National Bankruptcy Act, and instructing the Committee on Legis- 
lation to secure the passage of the same. The resolution was unanimously. adopted. 

Hon. W. J. Hunsaker was introduced as the eet of the evening. His theme 
was, “Attachments and Garnishments.” It was brief but to the point, consisting 
chiefly a resume of these two privileges accorded to creditors by the law. After re- 
ferring to the origin of the writ of attachment, tracing it to a custom among mer- 
chants in the city of London, and not to thé*headspring of common law, since it is 
unknown to common law, he defined it briefly as a measure whereby the person or 

of a debtor is haled into court. In California the mode of obtaining the 
writ is different from other states. All that is necessary in order to entitle the party 
to issue writ of attachment is to show that the indebtedness is based upon contract 

‘ or implied for the direct payment of money. That contract by its terms 
must have been made payable in this state, and must not be secured by any mortgage 
or pledge. In the case of a non-resident debtor a writ is more readily obtained, for 
the California statute discriminates between debts incurred in this state or payable 
in this state, and those incurred without the state. This feature, Mr. Hunsaker said, 
had been the subject of a great deal of complaint on the part of Eastern creditors. 

The and ‘advantage which formerly accrued from a writ of attachment, 
said the speaker, have been very much impaired by the bankruptcy law, for under 
that law. a writ of attachment is dissolved by an adjustment in ba cy. 

After explaining the method of serving the writ, etc., Mr. Hunsaker treated of 
garnishments. By means of such a measure a debtor is precluded from making pay- 
ment of any property to any person other than the sheriff. The fairness of the im- 
proved statutes was commented upon. The speaker recalled a time when there was 
a rush of creditors to file their attachments.- The first one succeeding received the 
extent of his claim—the other fellows whistled for their money. Now, by reason 
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of the fact that'a creditor may become a petitioner in involuntary bankruptcy, it is 
Oe eae Wels bo ek te eee ” 
Garnishment, b: , is to reach which may be offset by at the 
i . to impound liabilities arising from obligations owi 
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law of garnishment which render that process frequently ineffectual. One point to 
be remembered is that courts hold the debt must be due at the time notice of garnish- 
a. It is another rule that you cannot garnish the original maker ‘of a 
negoti instrument before its maturity. 

Mr. Hunsaker was followed bv George E. Witherspoon, who gave a report of the 
sheep ati: the National Convention held at Louisville, Ky. The credit men ad- 
journed 9.30 o'clock. 

Louisville Credit Men’s Association. 


The credit insurance meeting, planned by this association, was held on the even- 
ing of Oct. 7, at the Louisville Hotel, and sromale together over one hundred of the 
leading business men of the city. Mr. Walter Walker, President of the association, 

resided. Addresses on the subject mentioned were made by Mr. W. J. Morphy, of 
i the northwestern representative of the American Credit Indemnity Co.; Mr. 
A. O. Kaplan, of Cincinnati, representing the Ocean Accident and Guarantee Cor- 
coon of London (whose address is published elsewhere in this issue), and Mr. C. 
Nordeman, of J. M. Robinson, Norton & Co. The gentlemen mentioned spoke in 
favor of credit insurance, and on the other side were heard Col. Morris B. Belknap, 
of Messrs. W. B. Belknap & Co.; Mr. W. H. Bradbury, of Carter Dry Goods Com- 

y, and Mr. S. A. “Hilpp, of Messrs. Hilpp, Richardson & Co. A great deal of 
interest was exhibited in the discussion. 


The Milwaukee Association of Credit Men. 


At a meeting of the Milwaukee Association of Credit Men, October 3, 1902, the 
following resolution was adopted : 

Resolved, That the Secretary of the Milwaukee branch of the National Associa- 
tion of Credit Men be and he is hereby instructed to write to Hon. Knute Nel- 
son, of Alexandria, Minn.; Hon. Geo. F. Hoar, Worcester, Mass.,and Hon. George 
Turner, aoee Wesh., and our two Wisconsin Senators, urgently requesting them to 
vote for eatly passage of the Ray bill, and especially the adoption by the Senate 
of the Ray lencxdtient on Section 57 G, excepting due course payments from the 
preferential category. 

Further Resolved, That the officers of this association are hereby instructéd to 
endeavor to obtain the adoption of above amendatory bill, believing as. we do, that 
practically the entire business element of the country is in favor of the law permitting 
every creditor to retain all moneys paid to him by a bankrupt, even within the four 
months of bankruptcy, unless the creditor had reasonable cause to believe that the 

intended to give him a preference by the payment. 

The topic, “The Advisability of Organizing an Interchange System’ of Trade 
Information and the Promotion of a ration under the absolute Control of the 
National Association of Credit Men, With Sufficient Capital to Carry Out the Most 
Approved Theory of Trade Information,” was discussed, andthe following resolu- 
tion was adopted: 

“Resolved, Though the members of this association appreciate the value and are 
in favor of reciprocal trade information, the sentiment is that it is entirely inexpedi- 
ent and impractical to enter into the promotion of a corporation for the. purpose of 
establishing a bureau of interchange at the present time.” 

The Membership Committee is going to make a strong effort to show a decided 
increase in the iuieriae of the Milwaukee association before the first of January. 


New York Credit Men’s Association. 


The first regular meeting of the New York Credit Men’s Association of the 
year 1902-1903 was held at the Drug Club, Thursday evening, October 16th. Presi- 
dent Meek presided, and immediately after the banquet, introduced Mr. G. Waldo 
Smith, formerly of Smith & Sills. Mr. Smith spoke as follows: 

Longfellow gives us the word painting of a beautiful picture in Indian life, that 
of the beautiful Minnebaha, of the reeds and rushes. You will pardon me if I talk 
considerably to-night of the past. The past is mine, the future is yours and TI 
occupy a unique position to-night. I am the only man in that position. My life's 
work is done, away, and passed. I am no longer a factor in the affairs of life. 
I have retired from business and all business activities. I have striven and you are 
striving. Whether I have arrived or not is another question, and yet I have arrived 
at the end of my life’s work and don’t feel the least bit bad about it. I am an old 
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of commercial life for almost half a 
been cast up on the beautiiul shores 
tted to spend there a few remaining 
before the breaking and I am determined to have all the 

of possible do what little good I can, and 
henever I get an opportunity. I had ancestors of course. 
1 ancestors settled in the town of Smithdong where I was born in 


Indian Chief and his wife gave to 
Col. Smith, — Cromwell's ich a 


e 
; government. Governor Nichols con- 
firmed the deed. Weall had ancestors, as I said before. When I was a boy I was 


on board my father’s vessel that brought us to Oliver's Slip. I was captain at the 
age of seventeen. I ran the vessel from New London to Norwich when I was 23 
years 3 months and 20 days old. I left the vessel in Norwich, got on a steam- 
beat, came to New York and went to work on Eighth avenue in a grocery store. 
Later I went into partnership with ~ brother. At that time I knew nothing about 
groceries. The wagons as built in New York then carried only 14 barrels, 7 on 
side. I built a wagon 20 years ago that carried 67 barrels. When I came 
to New York the first time’ on one of 7 father’s sloops, I had an uncle who 
lived at the corner of Twenty-first street. He took me up there through the fields, 
not through avenues. In the store at the corner of ‘I'wenty-first street and Eighth 
avenue, my brother was clerk: My first purchase was a half pound of sugar. "Pha: 
was. my first business transaction in any line in New York city. Since that time 
I have closed the largest transaction in sugar ever made in the history of the 
world, a transaction by which all the sugar has been sold by all the wholesale 
grocers east of the Rocky Mountains. I remember my father giving me three 
dollars for spending money. What do you think I did with it? I bought a copy of 
Milton’s “Paradise Lost,” Young’s “Night Thoughts,” and a history of Greece. 
have those bodks yet. They are part of my library and money would not buy them. 
In those days all the way above Fulton to Thirty-fourth street, was a continuous 
line of ship-yards where they were building all kinds of wooden vessels. The 
time had not come for iron ships then, That was one of the first things that 
attracted my attention. Up at Forty-fourth street where I went to visit friends, I 
saw two men going out gunning to Forty-sixth street and Ninth avenue, and they 
shot woodcocks. ‘I have been shooting where Riverside drive is now. I was in-the 
retail grocery business. One Thanksgiving afternoon, after I had closed my store, 
and ‘had my dinner, I had an idea that'I could sell flour at wholesale.. I took some 
samples and went out and visited every baker within a mile of my store. I got one 
customer and sold him 3 barrels of flour. That is the foundation of the business 
there to-day. That was the first sale I ever made. There is a business there that 
equals. in volume of city trade any other business in New York of the kind 
I am going to give you two of the lessons I have learned from business experience. 
I have learned this, that -success in life is derived’ from continuous ‘hard work, 
| Intelligent hard work usually brings success, and success ordinarily cannot be 
| achieved any other way. There is a saying that. I considera mean one in one 
| sense, It is true that I don’t like a man that will be honest because it is the best 
_ policy, but because it is right to be honest. I believe, and all my business ex- 
" perience teaches me that “honesty is the best policy.” If a man wants to succeed 
he has got to make the world believe that -he is honest, if he wants success in 
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™ business life in New York or anywhere else. I never had but one motto in 


® business, and that I printed at the head of circulars thousands of times. < 
@ goods, reasonable prices, prompt delivery, and nothing else. I: never believed in a 
cheap man. I always impressed it upon my salesmen that they were not cheap 
@ men. We were not the oo house, and didnot sell the cheapest goods. We 
® only sold goods at reasonable prices. Take us in the long run, and trust in us, and 
they would come out right in the end. That was the doctrine I always taught 
@ every salesman whe: siarting out. I never believed in the treating business. I 
always thought it was a. dangerous thing to do.. One of my men: said, if you want 
® me to sell a certain party goods, you have to allow me to treat him. I said, you 
and I will meet at the Judgment: seat, and I will never do anything that will start 
‘2 man toa drunkard’s grave.. That man died a drunkard afterwards. It was not 
my fault, I have always told. my salesmen if they sold an order for $1,000 worth 
of goods, and I learned it was done by treating a customer to one single drop of 
liquor, the goods would never be delivered. I believe I made money by it. I know 
BI did. Nothing pays like reputation, and reputation is built.on character. Mer- 
chants of New Fork City want solid substantial character. I believe my fifty 
years’ business experience in New York City taught me from my contact with men, 
“| that the average merchant of New York City is absolutely honest in all his dealings. 
“#1 don’t know whether I am: right or not, but so far as I have observed men, and 
‘@ watched business transactions, the merchants of New York City are honest, square- 
—Bdealing men, and in most places here, a country merchant can send in his order and 
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tration, and the inauguration of our new campaign of work, we ask but a few 
moments of consideration and the privilege of a heart-to-heart talk. 

First, we will emphasize the power of personal influence. Carlyle says, “The 
casting of this from my hands alters the center of gravity of the universe.” 
Everyone stands for something. Influence cannot be conjured down. Yet it re- 
mains.a stubborn fact, the eternal part, we miay aptly say, of our nature. It is im- 
possible to stand still; we must either be progressing or retrograding, and just so far 
as. we may move along one of these two lines will the sphere of our actual influence 


Some one, you may be-sure, is watching us; being influenced by us; and it is 
not right nor just to our very being, that when we have such a power and privilege, 
it should be in any way diminished, lost sight of, or sacrificed to purely idle and indif- 
ferent considerations. 

We are mostly young men, and should some one compile a history of successful 
men, but few of our names would at this time be recognized; but, really, the leap is 
very short from obscurity to pees and very many play around the brink, anx- 
ious to make the venture, but lacking in vitality or courage. 

Now to pass from the general to the special. We have undertaken a movement 
that*voices a long-felt want for jon and education. It is simply beyond rea- 
son that any s' work as ours should be accomplished, even in the smallest part by 
a few, no matter how vigorous and powerful they may be. The success of it all de- 
pends, let me assure you, on the very smallest member and his willingness to con- 
tribute to it, and accomplish the things and purposes which we have in view and will 
a reach. 

Don’t Ae a moment let any one of us consider ourselves so deficient in opportu- 
nity, education or experience, as to be classed among the unhelpful, and when the call 


comes for any effort, great or small, simply to believe that some one is going to do _ 


the work, and that it can surely be accomplished without our assistance. 

Again we emphasize that every one counts, his influence is felt in this work, 
either for or against, and the purely indifferent and unwilling reflect more largely 
against the accomplishment of desirable purposes than they have the faintest con- 
ception of, nor could perhaps reasonably understand, unless they were placed in a 
position to fully discern it. 

We make this a , that every member recognize that as a co-operative body, 
we must work together—not one laggard, not one willing to fall tu the rear, not one 
hanger on; but with readiness and loyalty, each willing to do his very best, respond 

to all demands, and contribute his share to the character, success and 
power of the National Association of Credit Men. (Great applause.) 

sare speaker related several interesting anecdotes during the course of his re- 
ma’ 

The President then introduced Mr. Prendergast, who spoke briefly on the pref- 
erence feature of the Bankruptcy Act, and, in conclusion, said: In connection with 
this subject I was reqs to present a set of resolutions. They are in recognition 
of the great services of Chairman Ray. and hs Sey Sober ee association should 
express its a val of what a man has tried to do for the business men; those of us 
who visited Washington when the Bankruptcy Law was under discussion can testif 
that everything that a man could do to further a great cause, Chairman Ray did, 
and, therefore, I consider it an honor to submit these resolutions: 

Resolved, That the New York Credit Men’s Association extends its cordial 
thanks to the Hon. Geo. W. Ray, of Norwich, N. Y., for his. loyal interest in the 
cause of bankruptcy legislation and the brilliant efforts which led to the passage by 
the House of the Amendatory bill on June 17, 1902; and be it further 

Resolved, That the association congratulates Mr. Ray upon his well-earned ap- 
ointment as a Judge of the United States District Court, and trusts that the new 
and most honorable career before him will be marked by services as distinguished 
as those which have characterized his course in the National Legislature. 

* ‘the resolutions were a ed. 

President Meek then introduced Mr. Marcus M. Marks, who spoke at 1} on 
the recent accomplishments of the Association of Wholesale Clothiers. Mr, ks 
stated that the ization now comprised the twelve largest cities in the United 
States, and the a accruing from the tion of the different associa- 
tions were such that within a short time the association would be one of the most 
powerful factors in the commercial world, from a standpoint that would have a ten- 
dency to protect all wholesale merchants in the extension of credits. Mr. Marks 
urged all tiembers present to study closely the method employed by the Clothiers’ 
Association, feeling confident that the excellent suggestion would prove of vast 
benefit. Mr. Marks also felated several interesting anecdotes which were well 
received. 


~ he President then called upon Mr. J..A. Lewis, President of the St. Louis 
Credit Men’s Association, who spoke as follows: 
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rat ve.! fe! ‘ ; 
»St. ous as shall aim, Sse eae eet eae rae 
ciation, oy poten these seesibers persistent more than an else. 
We afe now engaged in active preparation for the convention to be held in our city 

¢ ‘hope’ for’a ‘very large attendance from. ‘New York. (Cita sp- 


en 
and we 
The officers for the current year are: President; ‘Charles E. Meek, with National 
Lead ; Vice-President, Malcolm Graham, Jr., of F. O. Pierce Co.} ‘Treasurer, 
We cc ages we Secretary, H. J. Sayers, 320 Broadway ; Execu- 
two ee a peace V-P: ubular Dispatch Co. “TM. 
ri Maniasttag Sind Co.; FA! Bucknam, Nason’ Mig. Co.; G. S. Mariager, 
Parke, Davis & Co.; RP. Messiter, Minot, Hooper & Co. ; One year—Wm: M. 
fame, Arnold Print Works; Marcus M. Marks, David Marks & Sons; Jos. B. Mar- 
tindale, Chémical Nat: Bank; ‘Otto A. A. Strecker, ‘Abegg & Rusch; A. H: Watson, Wat- 
son, Porter, Giles & Co. 
Philadelphia Credit Men’s. Association, 


mich a most largely attended meeting in the history of the Philadelphia ‘Credit 
Men's Association was held on Tu evening, Oct:28. One hundred and eighty-~ 
nine members: partici lt Among ‘the’ prominent guests were President’ ‘of’ the 
National Association Tregoe, former President John’ Field; and President’ 
Charles E. Meek, of the. Now ‘ork Credit Men’s Association. Addresses were made 
e the three’ gentlemen mentioned, and reports submitted by the standing committees 
the association.” We regret the necessity of having to go to press prevents our’ 
S a full report of the add and other ititerésting matters’ submitted to the 
ting, all of which, however, ‘will appear in ‘Our next number. 


Pittsburg Association of Credit Men. 


The monthly meetings of thé Pittsburg Association of. Credit Men, after the 

vacation season, were. resumed on October 9, with a large attendance, Papers on the 

dunes of credit iniorniaBoh .wete read by Mr. Geo. W. Ryan and Mr. J. O. Fitz- 
simmons, pee elsewhere in this issue, 

A general discussion followed the presentation of these papers, with the result 
that a Pe gion was unanimously adopted pledging the Pittsburg association to 
heartily favor the exchange of credit and trade. information, and also favor a general 
movement for its dissemination. — 

.:. President Given called the attention of the meeting to the necessity of urging 
the United States, Senate to adopt, the Ray bill, amending the bankruptcy law, and 
the following resolutions were thereupon ed: 

hereas, The Ray bill, Ginaiting One the national Bankruptcy Act, was passed by 
the I House of Representatives June 17, 1902, was, generally satisfactory to business 
then, and ly soto credit men in its amendment of Sec. 57 G, by which partial 
iors received in due course of business are not to be construed as preferences; 


¢, be. it 
Or eerclend. By the Pie ‘Association of Credit Men that they desire the early 
ciaitteration and passage of the Ray bill by the Senate, fed they further desire that 
no change be. made in - House Amendment to Sec. 7 that being the particular 
oart..of the amendment for which business men and credit men have been con 


Rochester Credit Men’s Association. 


A largely attended meeting of the Rochester Credit Meri’s Association was held 
Saturday night, Oct. 4, at the rooms of the Chamber of Commierce. The first busi- 
ness of the meeting was a report from the eee Committee; The committee 

eeakiajery Vth, iebicls ink Albend). peated he Yesuek'od Rapreseniaorer ea 

y uptey bill, w a e House o resentatives, is. 
in jo Judiciary Committee of ay aoe The resolutions were adopted unani- 


ake N resented these names as — of the association = 

ee cea ten aber Ira Kingsbury ; T reasurer, Lee Richmond 

The ao be bulletined until the next meeting under the provisions of the 

A report was mide by the delegates who attended the national convention at 

Hon. O. F. Wiis. consul at Si was introduced, and addressed the 
Among other things Mr. said: 


When asked to attend your session the desire to meet old friends prompted ac- 
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_¥ claim we all ought to join our 
lection department, as a 
bad debts. As a rule, if 
account to your collector, 
worthless,.or at least, bad, 
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ment, but ioted it up in he 
is being suggested toyou. Our method 
ing is as follows: 
You.are- funished two sets of letters; 


as soon as you send the first one out, you 


=e 


again a few. days are allowed for an an- 
swer.. lf, however, your customer still 
tg to pay or answer, then.our secre- 
ishes..a monthly. list. of, such; 
indebted 


, Say,.for. instance,. that 
chant at, Grass Valley owes me a balance 
of $25, and positively refuses to. pay any 
attention to letters sent a our. col- 
appears 
now would 


so that when you receive a small order 

from a person whose name cannot be 

found, in the mercantile books, or who 

So ea eae ae 

see i = peng eopeers 

the: so-called. “N. G,’s,” 

are, my friend from 

ley. miay be the one you are 

the consequence would be, 

an. account with 

your salesman writes 

considers him O. K., 
lines his recommendation. 
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par of Sf poses, pad, when, when a + define 


ed eet shd eo 
ive lines. life: the ‘Merchense? 
rought. to: life erchants’ 
: Association. which has curtailed 
lary ts cmaraiy eal 


ts 
slow pay ha ween - of every 
rs of the association without their 
wing it. 
Gentlemen, I again emphasize that in 
joining this collection Kier rmtievend you 
don’t le chance of 


do so for the 
your personal experience 
vs *a who does not ig debts, and in 
¥ 80 oad long-looked-for 
. undesirable ac- 
counts, Re if ana or are already opened, 


I dare say, nearly evéry one present 

penne to the Board of Trade, which 

as an excellent organization, 

but T satisfied that very few get the 
proper benefit from that institution. 

As.a rule, you pay your monthly dues 
and send your statements if you are in- 
terested in’ a failure which is reported, 
and let the committees and the respective 
— of the ‘Board of Trade do the 

When its monthly reports are is+' 
eet on ghicies’ dn Hicka: 2ad T haoe ao 
doubt, some of you may ‘keep them; 
others, I'know, do destroy them, espec- 
ially if they were not interested in any 
failures during that month. 

When the Board of Trade was organ- 
ized, in April, 1877, I claimed then, as I 
claim now, of our. collection department, 
that these monthl lists, if properly kept, 
will become a valuable bureau of infor- 
es and will yet t io rae 
once, from opening esirable accounts, 
and I have brought here to-night the 
proofs of my assértion. 

From April, 1877,.to Avast 3ist, oa 
which means over twenty-five 
have not alone preserved every grote 
published, but I have every name indexed 
in the book which I now hold in my 
hand, and this very index contains the 
clew to over 12,000 failures. 

It is my Custom in. opening new ac- 
counts, before I consult oa tate 
Agency book, to look into my Board of 
Trade index, and it would surprise you, 
gentlemen, to learn of the valuable infor- 
mation I very often receive, and it has 
time and again prevented my opening an 
undesirable account and losing money. 

Whilst most members of the Board of 

have found this institution useful 
to assist them in making. settlements sig 
bankrupts and dishonest merchants, I 
can assure you that their monthly reports, 

properly kept, will. save them more 
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money than their facilities for settle- 
However, I am-oot here to-night to 
speak of the many. existing evils in our 





GEO. THURSTON MACAULEY, COLUMBUS, 0, 

Looking at this question from the 
standpoint of desirability, solely, I would 
say, let it be done. : 

In a general way, the great mercantile 
agencies in the United States are work- 
ing upon the same plans which were in 
aseSity or-more years ago. These have 
been modified from»time to time, but ap- 
parently have not been remodeled, while 


the credit systems of mercantile ‘houses; 


as they exist»to-day, are vastly different 
from what they were then. Commerce 
has increased. a thousand-fold, every 


to: his brother of a half century ago. 
Still, speaking = the old idea 
of the agency = rnishi eae 
was to ly.the views. of the agency's 
ageaté: and of the merchants” deig 
as to his character and habits, and 
their estimates of ‘his: prospects) of suc- 
cess. In these days, our credit men do 
not, as a rule, care about what anyone 
ee ee a ce rege 
want to know what*le:has done and what 
he is doing. We-do-not-desire such in- 
formation, as “no. material change. since 
last report,” which statement, by the way; 
ought to.condemn the subject of it, for 






rather, their members are ready and will- 


es ae 
do not, by any means, cover the 
field. If a merchant confined his deal- 


ng 

quired or desirable, but quite the reverse 
is the tendency ‘of these tintes. Such an 
organization as suggested would inspire 

confidence in' the contributing 
so that they would freely give up what 
knowledge ‘they might ae and, if 
erly managed, would be a wonderful 
elp to the credit man. It would not be 
t'to' show: that it would‘ also be 
of‘ considerable | benefit to the’ National 
Association ‘of Credit Men, as such, in 
that it would offer an additional induce- 

ment for prospective members. 





C. B. HIGMAN, SIOUX CITY, IOWA. 

The advisability of organizing an in- 
terchangeable ' system: of trade informa- 
tion is a good one. Under such a sys- 
tem correct, unbiased and honest infor- 
mation would -be-had-that could not be 
obtained in any other way. The com- 
mercial ‘reports’ are’ often furnished by 


need, -etc., etc.” ently, the re- 
ports. are: ‘misleading,“.and quite often 
prove to r., Infors 
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BP. B. HOCHSTETLER, OMAHA, NEB. 


Would it not be to the advantage of 
the members of the N: 





ional Association 
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another c in. the fiela of. credit 
reporting w it is already so well 
covered? There are few persons who 
would individually be willing to back 
such an enterprise with their money, and 
follow it as a business, It has proven 
too hazardous. Such a © usiness isva 
perfect sink-hole for — if it! fails, 
for there is no salvage. ere is.a place 
for but one company of: this character, 
and this place is now filled by a good 
one:and a. strong one. 

In my judgment, it is the part of wis- 
dom to “cling fast to that which is 
good,’ and by giving to it the support 
and co-operation which its officers have 
solicited, and which, I believe, it de- 
serves, these reports can be made so 
compiete and so valuable that no up-to- 
aate credit department would be without 
them. ; 


How a Credit Man Was Duped. 


Caution To Creprr Men. 





A. Sad Story from Life—Related by the 
Victio. 


of this Association, and perhaps in the 
event of their happening to run 
against a similar proposition may be 
means of saving them some money. 
One of ovr customers in Michigan 
executed a trust ‘mortgage in favor 
of thé credit men of a large 
ing “house, agreeing in the instru- 
ment ‘to make a payment of a certain 
amount ¢eack’ week or nionth, as the case 
to be, and ‘the tristee was 
distribute the amount so paid pro rate 
So to cover ‘all the’ creditors 
s debtor “also arranged: so 
would pay § pér cetit. interest, or, 


s 


the trust 








‘paying 100 cénts on the 

eas the chkiee ian 

matter from dae wind Tati Staten 
at- 

S roath inet wea Wen the ie. 
be tenemos it es 
some friends of the debtor had gotten 
ee eee to put_np. as 
money commana -get- 
letter seemed to show. such familiarity 
with the trust. mo and the condi- 
tion. of the debtor's oy see tee, 


trustee regard- 






Exchange of Credit Information. 
GEO. “WL RYAN, ASSISTANT — SECRETARY 
+ STANDARD MFG, GO., PITTSBURG, PA. 


In years ‘past;-and' for ages. past; he 
was considered a successful atid compe- 
tent business ‘man or. credit’: 
who could keep to himself all 
tion pertaining to the responsibility of 
= ee and at ~ same ‘time 

raw from his competitor his experience, 
which information would be used as the 
case warranted) © 

Unscrupulous and unprincipled acts 
were resorted to in many cases, and this 
“competent ‘¢redit man”: gave as little 
Rag could and got as much as pos- 
sible. 

In giving information toa “friend” (?) 
he often managed to leave a wrong 
pression, and “in many casés it) would, 
not long’ after; act as a boomerang, and 
our successful man would find a P. & L. 
entry ready for him at the end of his 
fiscal year. 

This was the method under the old 


rere. ; 

new method is as different and as 
superior as is the new to the old method 
o1 traveling across the country: 

To-day he is considered a shrewd and 
successful credit man who will inspire 
confidence amorig even’ his. competitors 
by throwing open his ledgers, and his 
credit records if necessary, ‘thus giving 
the true cotidition of a debtor, and in 
feturn he will get an equally true state- 
ment ftom that same’ competitor. 

Confiderice ’ $s ‘confidence, and 
“bread cast on the waters will return 
(Soonér than) ‘after manv days” (some- 
times). 


manager, 
informa- 








































Credit Insurance. 
LOUISVILLE, KY., BY 


House | ADDRESS READ BEFORE THE CREDIT MEN'S 


Association ASSOCIATION OF 
A..0. KAPLAN. 
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. One of the. irements. is 

that the debtor—shall "ag recognition 
by having his name and 

at either in the. book sof, one 

cies agreed upon, 

issued by said 

that: the ‘company’s 


7 » contract 
: be. 
failure within: - 
ber of siier Yio sueeeiin tadirend 
these are legitimate and necessary 
which. work no hardship upon 


a legitimate way the exten- 
and 


sion of credit to worthy 


i _ er ps - of 
accounts funecia and morally un- 
reliable ‘customers. It is “designed 
foster conservative aggressiveness ‘and 
to give the assured: that feeling of seci- 
rity: which encourages ‘enterprise 
spires: confidence! and builds up a busi+ 


_ While it deals only with losses ‘grow- 
ing out of: the’ insolvency ‘of the as 
sured’s debtors, it protects the assured 
himself insolvency brought on too 
frequently by inability to collect owt> 
standing accounts, and its general ‘of 
morally compulsory ion,” like “fire 
insurance, would materially lessen, if not 
eventually prevent those periodical rectir= 
rences < ncial depression and panics 
which the business community so much 
But such general adoption—while rap- 
idly growing in favor; is largely'a niatter 
of.e ion, and takes time, just as it 
jotta So eee wp ‘to “the 
benefit and» necessity of or fife in 
surance. It is not°so very many years 
ago that: worthy divines deriounced fire 
and life insurance from the pulpit. eyo 
called it “flying in the face of the 
mighty,” and argued that if the Lord in- 
tended to chastise'a man by fite or take 
his life, it was sacrilege to repair his loss 
with a money equivalent, or to keep’ his 
widow and o: ns from want by an ‘en 
dowment ee: Happily such follies 
have melted e.the sun of intelligent 
reasoning and progress. 
? Credit insurarice is a trade builder and 
a sales stimulator, if legitimately applied, 
but the» merchant who buys’ it' with a 
view to taking on accounts which are tn- 
worthy of. credit, and which he would 
otherwise turn down, commits as ons 
an error as.if he were carelessly (even 
without sinister ‘ design) © allowing 
matches to lie about, knowing ‘that ‘he 
carries fire insurance. the place, 
he relaxes that vigilant scrutiny of cred- 
its. without which no business cam be 


terest to keep. within the 
scribed; and in the third 


himself:open' to the plots and 
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to prevent, if possible, the occurrence of 
a fire, but if the fire occurs in spite of his 
vigilance, the fire insurance company and 
not the watchman makes good the loss ; so 
also is it the credit man’s duty to pre- 
vent, if possible, the occurrence of ex- 
cessive losses on book accounts; but if 
such losses occur despite his vigilance, 
the credit insurance company and not 
the credit man makes good the loss. 

Credit insurance in this country dates 
back only to the year 1888, and is yet in 
its infancy, so as volume is con- 
cerned, but the strides made ae the 
past half dozen years in the way im- 
proving, simplifying and broadening the 
contract forms is marvellous. The pol 

of to-day is no more like the policy 
of a half dozen years ago than the life 
insurance policy of to-day is like the pol- 
icy of a half century ago. 

It would be too much to claim that the 
system has reached perfection, for the 
ideas of the insured and the insurer are 
constantly drawing nearer together, and 
it is almost certain that in the near fu- 
ture credit insurance will be as import- 
ant a factor in the commerce of the 
country, and of the world, as fire insur- 
ance or banking. 


The Bankers and the Bankruptcy 
Law. 


Editorial New York Times, Oct. 13, 1902. 
We are at a loss to understand the 
action of the New York State Bankers’ 
Association in advoeating the repeal of 
the ‘bankruptcy law. We suspect that 
the action was taken without careful in- 
vestigation and deliberation, 

The evidence that we have seen, espec- 
ially that — in the reports and 
discussions of the Credit Men’s Associa- 
tion, has not sustained the view an- 
nounced in the resolutions as to the 
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, ad Vice-President Com- 
National Bank, Baltimore, 
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BOARD OF DIRECTORS. . 

” B. Meck (National Lead Co: York. 
WA, Given, Phssbung Dry Goods Company: Pata: 
EAL ‘oung (Finch, Young & McConville), St. Paul, 
F, H. McAdow (Seaver Carriage Company), Chicegn, 
Gustav, Brenver (L. &.G. Brenner), San Francisco, 
George H. Graves (Walworth Mfg. Compeny), Bos- 

sot. fonki 
James Necker aw & & Dudley Hardware Com- 
weedeat W Sendere Standart (The C. S. Morey Mercantile 

Company), Denver, Colo. 
Niles H. = (Foster Bros Mfg. Company), St. 


Ww. N. Mager (Bradley & Metcalf Compeny), 


EX-OFFICIO, 


STATE VICE-PRESIDENTS, 1902-03. 
SAAS S D. Bellamy (Florence Wagon 
CALIFORNIA Sanford Bennett Carri- 


combate MARTE tors 0 


S. Gray (The S. B. Hubbard 
ononcla Wit, Kiser Kiser (M, C. Kiser Company) 
ILLINOIS—Edward M. Skinner (Wilson Bros.), 
INDIANA~J. V. Rush (Mackey-Nisbet Company), 
IOWA—F. C. Swan (Knapp & Spencer Company), 
root BEET neers cum mons 
—T. ‘erguson 
MAINE Ed gard W. Con (A. F. Cox & Son), Port- 
wes Albert Hughes (The Daniel Miller 


MASSAC Josiah F. Knowles (Batchel- 
der & Lincoln Company), Boston. 
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na & Company), Gusto F, 

TENN. ~Ben. Hertian Bros., Lin- 
dauer & Company); Nash 

TEXAS—E. J. Gannon (American National Bank), 

a —E. F. er (Guggenheimer & Com- 

wabiitc ay a —F. W. Baker (Seattle Hardware 


wiscoNSIN-H, “HM. Onerndorfer (David Adler & 
Clothing Company), Milwaukee. 
BRANCH ASSOCIATIONS. 


AAMT. GA.—Atlanta_ Credit Men’s Associa- 
President, H.C. Leonard, Inman, Smith & 
Co; Secretary, J. Cc. Clark, g12 English Ameri- 


ary MD. —The Credit Men's Association 
¥5 Diggs- 
Hurst Purnell, 


CHICAGO, mak —The Chicago C C 
sociation. President, H ith, Bradner, 
pee SOs , Secretary, Tote Grist, Ne 184 


La Salle 
CINCINNATI, O.—The Cincinnati Credit Men’s 
Asonciation. aaa Geo. F. Deets, ee 
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Stove Co. Doha WS. n 
Oo» 
506 Wayne County Bank Bidg. 























